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Refinancing by Beauharnois |BREWING CORP.| 2 

Depends on Hydro Outcome|ryy IN PROFITS! 
7 SAN ENE NUETD| FS 


DISAPPOINTING 
Preferred) Stays on Half} 
Dividerid ; Profits 
Up $36,000 \ 
ENCOUNTER SNAGS- 


Taxation, -Excess Capacity 
and Keen Competition Are 
Major Problems of 
Ontario Brewers 


Our Major Problems 


Alberta Results 
Promise to Hasten 
Financial Crisis 

Canada Must 
Sell Wheat 


Hudson Bay Route 
Has Little Traffic | | 
* MONTREAL. — All 
here is that the Winnipeg suit against 
From Our Own Correspondent ~— 
WINNIPEG —Suit entered recent-. 
ly in the Court of King’s Bench here 
‘| Wardrope and “all other owners of 


Mr. Bennett 
For United Front 


TTAWA forecasts that Mr. Ben- 
nett will do some plain talking 
about the country’s financial and 
economic position when he opens $24,148,000 


— The Financial P. R. Keell, 
CAN HE MAKE Ir? ~"" = 


International Milling SOCIAL CREDIT 
Issue Oversubscribed BRINGS CRISIS | 


Ln some y Eres 
Issue of $4,500,000 of five per 
cent preferred stock of Inter- 
national Milling Co., Minne- 


apolis, was ee 
early this week. The pire lie behind front page news of | Som 


his election campaign next week. If 
he does so, he will merely be re- 
peating what he said in private con- 
versations and in talks behind closed 
doors last December. 

If Mr. Bennett had said in his 
radio addresses of January last what ' «| 
he had been saying in private; had , : 
he called upon the country to tackle ; 
the country’s major financial prob- 7 
lems with a united front we might , 
today have been further advanced —— ssitinatiniindtaai : 
toward their solution. But Mr. Ben- | Visit of Canadian Officials | Initial Bennett Broadcast 
nett took the directly opposite tack; 
he plunged for a New Deal and thus Next Week to Startle 
further complicated the problems 
which must be solved before there 
can be any long term social or eco- 
nomic reform. 

‘ *.s.8 
T= is no public knowledge of 
what Montagu Norman, governor 

of the Bank of England, talked about 
on his recent visit to Canada. But 
if he communicated to Mr. Bennett 
what financial London thinks about 
Canada, then he muBt have told the 
Prime . , 
vestors are concerned about.a nun 
at least. a 


" the credit of the na- 
tion and the solvency of our 
largest private corporation. 

3. Confusion in provincial finafice 
and the lack of a national 
scheme of debt conversion and 
budget control for all govern- 
ments. 

4. Continued fooling with the 
problem of our unsold wheat 
surplus. 

. Outbreaks of confidence-shat- 
terring guerilla warfare on in- 
vestors, such as Vanceuver’s 
threatened bond repudiation, 
Ontario’s power,contract can- 
cellation legislation and Al- 
berta’s vote for Social Credit. 

. Continued bankruptcy in our 
major producing and exporting 
industry—newsprint, ; 


A or most of these are problems 
that lie on the doorstep of the 
Dominion government awaiting 
leadership. It may be that a truly 
national government will be needed 
to solve them. But Mr. King gives 
no indication that he will join in 
any national government movement. 
If Mr. Bennett has made overtures 
in that direction they have not been 
made publicly. 

Nationa] government—if there is 
to be one—may have to be the out- 
come of an acute crisis arising out 
of the non-solution of these major 
difficulties, 


budgets. 
2. Continued railway deficits en- 
dangering 


Hastening 
the Crisis 5 
HE results of the Alberta elec- 
tion. promise eventually to in- 
volve the Dominion and may hasten 
a@ political crisis that will bring 
either united action or more cour- 
ageous single-party action. at. Ot- 
tawa. 

If Alberta, administered by inex- 
perienced politicians, who have 
more evangelical fervor than know- 
ledge of economic and business 
problems, is badly governed the 
blight must spread. The Dominion 


Revives Hope of U. S. 
Agreement . 
ATTITUDE CHANGED 


here state that the Canada-United 
States trade agreement is once again 
turning toward completion. © 


The belief is, of course, that with | 


Congress. adjourned, .every . effort 


will be made,.to rush Oe ae cided 
‘ 


oo 
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Canada will seriously prejudice their 
position. 
Liquor Duties Hang Fire 


One important aspect of the nego- 
tiations of wide interest to Canada is 


believe a reduttion of duties on 
spirituous liquors is part of the 
trea negotiations but complete 
s y still surrounds even the com- 


‘| modities under review 


Assuming liquor is included, the 
best guess here (and it is only a 
guess) is that if the reduction does 
go through, it will be accompanied 

esponding reduction in 

French, brandy and Seotch 

whisky. This scheme 

might be worked out either by 

means of an “on” or “off the record” 

arrangement with France and United 

Kingdom to hold their exports to a 
normal quantity. 


Viewpoint Changed 

Incidentally it is important to note 
a change of view on the liquor tax 
question here since last year. At that 
time it appeared likely that duties on 
spirituous liquors might be reduced 
irrespective of trade arrangements. 
The State department seems now to 


|Explain Silverwood’s 

Fiscal Transactions 
Shareholders Meet Again Sept. 4 for 
Debt Cancellation 


his pe and 
personal companies 
them and wiping out liabili 


dl 


Extensive explanations of finan- 


cial transactions within the widely- 


ramified Silverwood’s Dairies Ltd. 
were given to shareholders at the 
apne! meeting in London ‘on Aug. 


At the meeting, shareholders ap- 
roved the 


CONFIDENT 


° Prem Our Own. Correspondent 

WASHINGTON. — Latest reports} OTTAWA —Premier R. B. Ben- 
nett’s initial broadcast in his cam- 
paign to open next week, is likely to 


, the railway situ- 
ut the chances 


develop in connec- 
-Ethiopia dispute 
(Continued on page 2 col. 5) 
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cashing 
freer beer sale in Ontario, which 
has multiplied the sale of the prod- 
uct three-fold in one year. These 
problems are merely hinted at by 
E. P. Taylor, president. of the com- 
pany, in his current statement to 


States 
barrels; 
that the seven breweries in Quebec 
have average sales of nearly 125,000 
barrels. But in Ontario 30 brewer- 
ies—of which nine are o by 
Brewing Corporation—divyide up a 
market that allows them sales av- 
eraging only about 30,000 barrels 
apiece per annum, which is hardly 
enough to make for profitable oper- 
ations. Take from Ontario sales the 
output of the few principal brew- 
eries that are running near capacity, 
and there is only enough business 
left over to make it a grand scram- 
ble among the others. 


Close Some Plants 


Brewing Corporation has already 
bought and closed three plants. It 
would not be surprising if it con- 
tributed its of the effort nec- 
essary in the future to close more 
plants. In the industry, it is felt 
that the provinte has probably six 


Ready to Loan 
Housing Fands 


From Our Own Correspondent 

OTTAWA.—Three itistrance com- 
panies are ‘reported here ias having 
signed the contracts issued by the 
government in connection with the 
housing scheme afid have been au- 
thorized by order-in-council to 
function under it. The companies 
are the Sun Life, the Isondon Life 
and the North American Life. 

-More contracts are expected at 
Ottawa daily and further aa&thoriza- 
tions will be made from time to time. 
Two Toronto trust companies are 
said to have practically approved 
the contract. 

Meantime applications for money 
under the scheme are being referred 
by the government to the three com- 
panies already mentioned. Once the 

“and a financial corporation 


modity Exchange 
trading facilities for butter, eggs and’ 


rooms. | cheese on Monday, Sept. 30, Maurice 


F chairman and president 
in actianan banonaine. 


ent oo 
the election of W. S. Cameron, di- 


to| rector of Canada Packers, Ltd., as a 
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member of the exchange. 

The exchange will provide “spot,” 
“to arrive” and “future” contracts 
in butter, while cheese will have a 


“spot” and “to arrive” call and eggs 
will pe Sees ee Sor ees 


‘It Pays! 


BRITAIN STILL 


i1FORGING AHEAD 
UNDER 


Crescen 

Dairies 
FOR A } BERT A Forty years late, Mussolini is after 
what he thinks. a good thing. 
; Treaties, politics; and hopes .of em- 


Province Needs Bank 
Help to Bail Out 
Treasury 


ABERHART SANGUINE 


From Our Own Correspondent 
*” EDMONTON.—Fact that ‘some of 
the $5.4 millions of “demand” sav- 
ings certificates issued. by Alberta 
are actually. dnly payable aftér no- 


tice allows suspension of payments| o-¢ 


province in technical default, 
Suspension of payments on certifi- 
cates on Aug. 27. was due to extra- 
ordinary demands by mail for re- 
demption of certificates payable “on 
demand.” While official figures are 
not available, it is believed over 
$1,000,000 has been asked. There has 
been no line-up at the treasury 
wickets, but the mail demands have 
been numerous. 
Seek Bank Help 
No arrangement to take care-of 
the situation can be made until after 
3 when the Social Credit 
cabinet of William Aberhart’s party 
assumes office. Calgary reports state 
that Mr. Aberhart is trying to secure 
co-operation, in the form of loans, 
from chartered 


banks to bail out the | 


provincial treasury. 

(It is known in Toronto that bank 
officials have been working on the 
Alberta situation. Negotiations are 
in the air until the new government 
is in office to deal with the treasury 
crisis caused by its election.) 

Make Statements 

Retiring U.F.A. government of 
Hon..R. G. Reid has stated that de- 
mands for payment of savings cer- 


tificates are so heavy “that they can/| ® 


only be met by measures involving 
questions of policy that must be de- 
termined by the new government.” 

Mr. Reid’s statement assured hold- 
ers of Alberta certificates and bonds 
that infgrest would be paid as usual. 
The position of the province, he said, 
is “sound.” 

Cheeringly, -Mr. Aberhart also 
made a statement as follows: 

“There is no danger but what the 
certificates will be honored, and 


Can, 
holders of certificates need have no : t 


enough to meet all its obligations. | Dom. 


What is en is patience on the 
e.” 


Retailers claim that debt'a 


the Italo-Ethiopian mix-up. Why it 
all may be considered worth a war. 
Page 9 


Soft Drinks — 
Beverages have been selling better. 
But incursions of small-manufactur+ 
ers have dug into the earnings of 


Merchandisers Victims? 


works against them under the 


are acknowledged to have co-oper- 
ated under the Act. Page 4 
Good Business 
All five of Canada’s economic areas 
enjoyed better. business in July than 
in the 1934 month, The Post’s anal- 
ysis shows. Figures-revéal where 
the gains occurred. Page 7 
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necessary to allow payment of cer-| Astoria 


tificates. The only other method of 
raising money would be a bond sale 


which is not considered possible at} 5. B. x. 


present. 
Investors’ Fears Realized 


Worst ection fears of Alberta} neita 
were realized when | Falconbridge 
‘William Aberhart’s Social Credit Goo 


party was returned victorious at the 
polls last week. 

, te..effect of the Social 

Credits’ win was to depress prices 


named as defendants are: W. R. 
president of Eastern Dairies Lt 
A. J. Nesbitt, of Nesbitt, Thomson 
Co., which financed Eastern 


Winnipeg 


1 | Creamery Co. decline to discuss the 


suit, stating they are interested 
in the operating end of the b - 


3| They said, however, they und es 
the suit has been withdrawn. Man= ~~ 


ager D- M. Aird of Crescent Creame- 
ery Co. is in eastern Canada at pres- 
ent. A eee 

' Toronto Interest 
There is $1 


Government is already entangled. 
It has advanced large sums of money 
te Alberta, and is almost inextric- 
ably involved in the consequences 
of any financial experiments in that 
province. 


Whatever government is in power. 
in Ottawa after the forthcoming 
election will have to face the 
problem of what it is going to do 
about provincial finances, It cannot 
divorce Dominion finance entirely 
from provincial finance 
ily terms can be dictated td any indi- 
vidual province. It may be neces- 
sary to refuse to back Alberta ex- 


for Alberta bonds. It has also caused 
a run.on the Alberta treasury which | Huronic 
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of capable administration and sound te , 
financial methods. Certainly the é prove the. ‘profits tt ee ' 7” a \ chee ee 
: , bud Mg oO a e: w ve Pu r. ; a as ’ gilli ae 
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people of Canada as a whole can- 
not be expected to pour millions of 
dollars of Dominion money into 
Alberta to have it wasted in a glori- 
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EXPLAIN SILVERWOOD’S 
FISCAL TRANSACTIONS 


(Continued frum page 1) 


motice mailed to shareholders about 
Aug. 12 informing them that the 
gathering would be asked to approve 
resolutions “confirming the action of 
the directors in making certain re- 
imbursements to Silverwood Securi- 
ties Ltd., A. E. Silverwood. & Co., 
Ltd. and/or A. E. Silverwood and 
cancelling certain dividend guaran- 
tees given by them or him, together 
with any existing liability there- 
under.” 

"The notice did not give details of 


the transactions for which approval |: 


was-sought. These, however, were 
given later at the meeting and to 
The Financial Post. 

. Silverwood Securities Ltd. and A. 
, EB. Silverwood & Co. Ltd. are invest- 


' ment and financing firms controlled 


by-A. E. Silverwood, president of 
Silverwood’s Dairies Ltd.. Hence, 
for purposes of description, they may 
be. considered as Mr. Silverwood’s 
personal companies. { 
Four Resolutions Pass 

Four resolutions concerning fin- 
ancial transactions of Mr. Silver- 
wood. and his personal firms were 
approved by shareholders of Silver- 
wood's Dairies Ltd. on Aug. 22. The 
* first resolution approves: 

Repayment to Mr. Silverwood's 
firm of: 

(a) $28,000 paid to Silverwood’s 
Dairies Ltd. in connection- with 
dividend guarantees on shares of 
Toronto, Guelph and Oxford 
dairies which dividends were later 
paid to Silverwood’s Dairies Ltd. 
by the Toronto, Guelph and Ox- 
ford dairy companies. _ 

(b) $35,000 charged by. Silver- 

.wood’s Dairies Lid. against Mr. 
Silverwood’s firm on account of. 
1930 head office expenses. 


Explanations Given 
Explanation of (a) is that Mr. 
Silverwood was only actually liable 
to pay the $28,000 under the divi- 
dend tee for a short period. 
Later, the Toronto, Guelph and*Ox- 
ford dairies paid the amounts to Sil- 
verwood's fries Ltd. This was 
duplication of payment and made 
the $28,000 returnable to Mr. Silver- 
wood under the terms of the guaran- 
tee. The resolution is to have this 
Explanation of (b) concerns a por- 
tion of head office expenses for 1930. 
expenses were those of Silver- 
‘s Dairies which had been 
ed temporarily by Mr, Silver- 


. Repayment ef Costs 
‘. Second resolution approves repay- 
ment to Mr. Silverwood’s interests 
of $10,885 for costs of charter and 
expenses for incorporation of 


Pays $351,068 
for Intangibles: 


A. E. Silverwood assumed 
$351,068 of intangible assets of 
12 subsidiaries of Silverwood's 
Dairies Ltd, in 1930. These 
intangibles were wiped off the 
subsidiaries’ books and 
charged to A. E. Silverwood 
& Co., stock-underwriting firm 
controlled by Mr. Silverwood. 

The intangible expenses con- 
cerned were largely prepaid 
organization expenses, bond 
discount and goodwill which 
had been carried as assets by 
the 12 subsidiaries. ‘The aim 
in wiping these items off the 
books was to eliminate ques- 
tionable assets from the bal- 
ance sheet, At the time it was 
being planned to consolidate 
the debt of the whole Silvar- 
wood dairy organization with 
a bond issue. This was never 
done, but the intangible items 
were nevertheless charged 
against A. E. Silverwood & Co: 


' 

tween Silverwood Securities Ltd. as 
vendor, A. E. Silverwood as guar- 
-antor, and Silverwood’s Dairies Ltd. 
The agreement was made Dec. 28, 
1931, and the debt owing to Silver- 
wood’s Dairies Ltd. by Mr. Silver- 
wood on. this account. is $128,459. 

It is. noteworthy that Mr. Silver- 
waod and his Silverwood Securities 
Ltd. in turn have net claim 
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must be spread over the whole 
country. 


Let’s Not Repeat 

Mistake of 1929 
ACK in 1929 Canada had a short 
wheat crop. The idea took hold 


in this country that other countries, 
which for a considerable time had 


to ‘the holding company for the 
other half. 

On the other hand, Mr, Silver- 
wood held claims against Silver- 
wood’s Dairies Ltd., and against the 
individual company whose dividend 
he pafd, for return of his payments. 
That is, his paymehts under the 
guarantee were to be returned to 
him if and when earned in excess 
of current dividend requirements. 
All the guarantees were for five 
years. The last expired March .31 


|| this year. 


The position under the guarantee 
agreement at March 31, 1935, was 
this. Total Habilities of Mr. Silver- 
wood under the guarantee agree- 
ment had amounted to $352,720. He 
had paid $224,261, leaving a balance 
of $128,458 owing to Silverwood’s 
Dairies Ltd. under the guarantee. 
This ¥ the amount it is proposed to 


cance 
Since Mr. Silverwood paid $224,- 
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tragedy of the situation lies in the 
additional fact that a state invest- 
ment of about $55 millions, plus the 
cost of maintaining a large ice 
breaker in the strait, several radio 
direction finding stations, customs 
and port staffs and a substantial 
number of stevedores at Churchill 
—all these can be nullified by the 
decision of one agency. On h 
slender foundations rests the north- 
ern rdute. There could be no more 
convincing demonstration of the 
utter impracticability of. the entire 
project. ‘ 


(He, 
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that Ottawa can do about it. In point 
of fact, the cargo which attracts 
ships is wheat and the government 
elevator at Chufchill was full at 
the opening of navigation and re- 
mains nearly full today. The wheat 
in this elevator was owned chiefly 
by the wheat pools although it is 
reported that Dreyfus and Co. 
owned some of it. The two ships 
which have sailed the route — the 
Wentworth and the Leopold—were 
chartered to take out the Dreyfus 
wheat, Apparently the wheat pools 


It is entirely falldcious to thirily|/are not selling and therefore there 


that other countries must buy wheat 
from Canada. "They can cut down 


I believe that 


months as, otherwise 
d itself in bank- 


the province will fin 
ruptcy.” 
Douglas View 
The Aberhart version of “Social 
Credit” differs front that of Major 


C. H. Douglas, British engineer, who: 


invented this economic cult. Only 
recently, Major Douglas stated: 

“It would appear upon the face 
it that Mr. Aberhart has not 
that Social Credit involves the érear 
tion of addittonal purchasing 
either by the reduction of prices’ be+ 
low cost, for thé purpose of enabling 
the consumer to obtain more 
for a given amount of money in. his 
possession,. while the financial de- 
ficit thus caused is made up to the 
producer in fresh credit, or by is- 
suing additional sufficient purchas- 
ing power which is mot passed 
through the costing’ system, and 
therefore does not increase prices, 
in the form of a national dividend, 
2 oe by both of these 
™m ~ j 
Despite. this seeming difference 


ucting| with Mr. Aberltart, it is reported 


against 
Silverwood's Dairies Ltd..in excess! celled 


of $196,000.. The resolution passed by 
shareholders makes cancellation of 
Mr. Silverwood’s debt to Silver- 
wood’s Dairies Ltd. conditional upon 
cancellation by him of any present 
or future claims he would have. 

Silverwood’s Dairies Ltd., inci- 
dentally, has never carried its claim 
on Mr, Silverwood as an asset. Nor 
has it shown, even as a contingent 
liability, Mr, Silverwood’s actual or 
potential claims on it. 

ion of Guarantees 

Guarantees of: dividends by A. =. 
Silverwood arise from the manner 
in which contro] of many subsidiary 
firms was acquired by Silverwood’s 
Dairies Ltd. from Mr. Silverwood 
and his personal firm, Silverwood 
Securities Ltd. 

In 1928, 1929, 1930 and later, Sil- 
verwood’s Dairies Ltd. acquired con- 
trol of more than a score of indi- 
vidual.dairy enterprises. They were 
fotmerly controlled by A. E. Silver- 
wood through Silverwood Securities 
Ltd. Most of these. individual com- 
panies had eight per cent preferred 
and common shares outstanding. The 
epreferred was publicly held and 
most of the common in each firm 
was controlled by Silverwood 
Securities Ltd. 

Silyerwood’s Dairies Ltd., the pre- 
sent h 


per cent preferred 
wood's Dairies Ltd. in exchange for 


taxes | their holdings. Most of them accept- 


ed. This is where the dividend 
guarantees arose. 

In order to pay its seven per cent 
dividend, Silverwood’s 


Bairies Lea. 


companies. He was 
sr Som rs ap we once we hacen he 
dends ved by the holding com- 
pany from individual subsidiary 
were less the dividends paid to 
the subsidiary’s former sharehold- 


the full dividend. If an individual 
paid half its dividend to 
company, he was 
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495 is wiped out by shareholders. 


SOCIAL IT 
SHOCKS BONDS 
INTO. DECLINE 
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(Continued from page 1) 


ince’s affairs. Mr. Aberhart has won 
the election, but Mr. Reid is cashier. 


When 
ings offices succumbed to a run the 
chartered banks did-the bailing out 
with a Dominion guarantee. 
Position ‘ 

At the end of June there were 
$10.2 milliong of Alberta savings 
certificates ou $5.4 mil- 
lions of them payable “on demand.” 
The government held $2.1 millions of 


certificate holders from the Alberta 
treasury. This is shown below: 


. 2,114,687 3,294,279 —1,179,502 
Says He'll Pay Debts 
William Aberhart, Calgary peda 
gogue, preacher and quasi-econo- 
mist, who is Alberta’s premier desig- 
nate, ane areas his intention of 


on receiving | Mr. 


z 


that Major Douglas be called to 
Alberta to help te a “Social 
Credit”. system. ’ ah 


Puzzle for Analysts 


One af the questions that puzzles 
analysts of the Aberhart scheme is 


tional currency 
notes” which he proposes to issue. 
What credit would an Alberta mer- 
chant have, for instance, with an 


power, 


has been no demand for additional 
cargo space. 


‘interveries? It fs believed that sooner 
or later the premier designate of Al- 
berta will have to circulate paper 
certificates which, in effect, will be 
equivalent to money: If he does, the 
Dominion authorities will have to 
consider whether or not their con- 
stitutional control over money and 
banking will be invoked. 

The consensus of opinion is that, 
regardless ‘of the strict letter of the 
Jaw, the should give the 
social credit government all possible 
ay in carrying out the dividend 
policy. Mr. Aberhart, it is said, 
should be given no alibis for failure. 


BIG SURPRISE 
IS PREDICTED 
\ FROM PREMIEF 


{Continued from from page 1) 


and its reaction on the British gov- 
ernment. 


Has Possibilities 
. Official, despatches received at 
Ottawa from London, it is learned, 
do not minimize the gravity of the 
international situation. As August 
draws to a close and the scores of 
candidates throughout the country 
are fighting the domestic issues of 
the campaign, it is clearly realized 
at Ottawa by those in close touch 
with the situation that Great Britain 
may be at war with Italy before 
September ends. Great and momen- 
tous decisions may have to be made 
at Ottawa in the absence of a Par- 
liament and in the turmoil of a cam- 


It is thought possible that this sttu- 


| ation may greatly strengthen the ap- 


themselves take the “credit notes” 
in satisfaction of debt? If so, what 
would be done about paying in na- 
tional currency those who accumu- 
late credits? 


Pear 
Ottawa Not Alarmed 


From Our Own Correspondent 
OTTAWA.—Political and official 
ian armed by ie crews 
e 
success of William Aberhart ‘in 
Alberta elections. ne ee 
The leader of the Social Credit 
party is generally put down as a 
well-meaning visionary who believes 
- can aan ae . sufficient 
olume ve populeti 
a rey hand-out of 
each. 
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peal of the national government cry, 
E Constitutional Reform 

Mr. Bennett will also place great 
stress on the need of constitutional 
reform. He will pledge his party to, 
attack the constitutional problem, 
through the agency of a non-partisan 
government, immediately after be- 
ing returned to office. 

Once the constitution has been re- 
vised, ae ay will be open om pro- 
ceed @ programme of socia) 
reform. 

The 3 
can Best be dealt with by a national 
government. 
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for cash at not less than 90 and 
accrued interest, 


rupted without the slightest advant- 
age accruing to her exporters. 
On the question of trade, it is be- 


‘lieved that the position is still in 


doubt owing to the incomplete na- 
ture of the reciproeity negotiations 
at Washington. These ' negotiations 
are likely to be resumed with vigor 
the moment that Congress concludes. 
Two weeks, it is said should dem- 
onstrate finally if an agreement can 
be concluded. If so, it will be a use- 
“7 club in Mr. Bennett's political 
golf bag. If not he will rely more 
completely upon the Ottawa treaties 
and the need of safeguarding them 
in 1937 when they come up for re- 
newal and revision. 
Finalry, Mr. Bennett will make.a 
sustained drive for prairie seats on 
the record of John I. MacFarland’s 
administration of the central selling 
agency of the wheat pools. Posters 
are being printed and will be plac- 
arded over the ‘rural areas of the 
west in tens of thousands. These 
posters declare that Mr. McFarland, 
with the guarantee of the Bennett 
government, has saved. wheat farm- 
ers from ruin; has put $150 millions 
inte their pockets more than they 
have obtained en world mar- 
kets. More than that, Mr. Bennett 
will ask their support for the wheat 
board policy enacted last session. 
There may be passing references 


f,, 


organization + «+ Offices in the 

_ financial centres of the world 

" / «€otrespondents everywhere, 

— +o « « the outcome of 117 years’ : 
"successful operation 


OVERCOATS: 
AnD SUITS... 


Post-sale Prices will be 25°/, Higher 


It will certainly be well worth 
while to buy your Fall suit 
now when the definite saving 
is so substantial. 

SECOND FLOOR 


Ask about the Four Ways to Buy 
a 


About a thousand overcoats, 
including hundreds tajlored by 
Joseph May and Sons of Leeds, - 
England, are reduced for the 
occasion! The fabrics are from 
such famous firms’as Crombie, 
Isaac Carr, Stubley, -O’Brien, 
Taylor, as well as Harti 
tweeds -and Scotch fleeces. 
About 1,000 :two-trouser - suits 
are also offered in this sale in 
a comprehensive selection of 
fabrics, patterns and shades. 


re ee ee 
to Hon. Harry Stevens but in the; the day and he will enter the cam- 


main, Mr. Bennett proposes to fight| paii ; ane 
the election on the straight issues of oe supremely confident of vic- 


‘Take the 
AIR-COOLED 
Route of 
~ Comfort 


and Economy 
when you travel 


between 


TORONTO end MONTREAL 


Return Fare Only 


‘oO 00 


(5-Day Limit) 


Mantrealers heading for the Exhibition: Toron- 
tonians spending the long Labour Day week-end 
in Montreal or travellers between both places on 
business bound, find joy in the water route. 
Roomy decks, cool breezes, an airy cabin for real 
sleep, wonderful meals . . . and a journey's end 
that finds them refreshed and ready for work or 
fun. Return fare of $20, with 5-day limit, includes 
meals and berth both ways. 


Full information from your own travel agent oF 


CANADA STEAMSHIP LINES 


715 Victoria Square, 
MONTREAL 


380 Bay Street, 
TORONTO 
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Long-expected Eq 
Work Placed by 
and C.P.R 


From Our Own Corre: 
MONTREAL. — Rai! 
ment orders amounting 
lions have been alloca 
manufacturing plants 
Canada under the plan 
ment entered into where 
minion Government ad 
millions to the C.N.R. ang 
the purchase of new equa 
repair of old equipment 
Canadian National wi! 
791,155 worth of new ca 
motives and the Canad 
orders total $4,355,408 
The Canadian Car ang 
Co. will supply equip 
value of $3,613,549; Easte 
$1,986,175; National St a 


¢ $2,552,939; Montreal 


Works, $1,166,000 and th 
Locomotive Works, $492 
Details of C. P. RK. C 
Following are the Ca 
eific equipment orders 
Canadian Car and ''d 
40-ton steel sheathed 6 
$3,459 each, total includi 
$2,421,314; National Stee 
150 40-ton freight typ« 
cars at $5,736 each, to 


* 300. 50-ton hopper ca 


each, $345,551, 170 75-to 
high-side drop-bottom g 
at $4,282, total $728,019 
C. N. R. Let Con 
Canadian National E 
ders: 


Canadian Car and FF 
automobile cars at $3,475 
875, 80 sand cars at 
$271,360; National Stce 
150 automobile cars at 

* $552,525, eight snowplo 
each, $76,320; Eastern 
refrigerator cars at $5, 

. 344,800, 250 gondola cs 
@ach, $841,375; Montrea 
Works, five 4-8-4 type 
motives at $105,000 es 
five 4-8-4 type U-4-A lo 
$115,000 euch, $609,50 
Locomotive Works; fiv 
A-4-B locomotives at 
$492,900; Canadian Na 

“at $5,000 each, $2,325, 
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Sales Increase but Profits Low 


Manufacturers Seeins ’ 


Consumption of soft drinks in Ohihs ink town 4 a’ : 
Canada and the United States pos map doe seinen oes é 
pears to have been on the ties.“ ayside beverage 

of soda 
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“i takes expert handling to pilot an airplane; 

lt takes expert guidance te settle an estate 
or administer a trust undera will, 

- Long experience in trust work enables this 

trust institution to act as your executor and 
maximum protection of your family, 
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pre-eminence 
but their sales and profits are eaten 
into from a number of quarters. The 
one exception seems to have been 
the Coca-Cola Company which 
has reported increased sales and 
profits for some, time. 

Canada Dry Ginger Ale, Inc., the 
best-known company to ian 
investors reports a loss of $85,810 for 
the quarter ended June 30, 1935. 
Doubtless in the United States as in 
Canada both alcoholic and carbon- 
ated beverages all showed the effect 
of the late spring and cold, rainy 
days of early summer. P. D. Saylor, 
chairman of the board, attributes 
that company’s pfofit decline to 
greater expenses as a result of a 
New Deal government trying to fin- 

' ance social change by increasing firm, 


taxes. 
Chains Compete 
Mr. Saylor’s further remarks are 
of interest: “In the meantime there 
has developed in the Eastern and 
Middle Western states an unprece- 
dented aggressiveness -by local 
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justify its adoption. If the curren 
improvement in reyenue can 
maintained, probably one of 
See 
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to $100,000 This 
Year 


" 


Shareholders of Neon Products of 
Western Canada propos- 
aod coddentaon mate at oe 
value preference stock at tea tos 
cent annual meeting in Vancouver. 
They also approved a common divi- 


: 


amount of preferred shares to $100,- | the company 
000 means that authority has been| with trust companies at 
granted for the redemption and‘can- | It is anticipated, however, that the 
cellation of $104,350 of this stock. | outstanding amount of 

do not make clear just| stock will be. down to the $100,000 


s 


le Men's 
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| Higher 


rtainly be well worth 
buy your Fall guit 

n the definite saving 

stantial. 

ECOND FLOOR 


the Four Ways to Buy 


i he will enter the cam- 
mely confident of vic- 


bottlers manufacturing a type of gin- 
ger ale which substantially under- 
sells the quality product of.your com- 
pany. Also the development of 
private brands, made for the chain 


gtores at a price designed to under-| 


gell the national brands, is becom- 
ing increasingly ‘wide-spread. Such 
low-priced competition naturally af- 
fects the sales of your company. 
There is also a perceptible decline 
in the use of ginger ale as a mixing 
agent for alcoholic beverages. On 
the other hand, the latter decline is 
somewhat offset by the increased 
use of sparkling water for such pur- 
poses.” 

This trend might indicate a move- 
ment away from rye whisky and 


re showed only 
a moderate improvement in 1934 
over 1933. It things 


ginger ale toward the “Scotch and tin 


goda” type of drinking. What is 
more likely, it is said, however, is 
further inroads by gin, which is 
usually drunk with fruit juices and 
water or wine. _ 

Canadian companies also report 
heavy competition from chain stores 
and other sources on a price basis. 

Distribution to homes in Canada 
is generally through retail. stores, 
chain stores and drug stores, On hot 
days large quantities are drunk out- 
side the home at ice cream and soda 
water counters of drug stores and 
restaurants, in hotels, at hot dog 
stands and. wayside booths. 

As in the United States chain 
store organizations have developed 
private brands made for them by 
companies desirous of quantity sales 
and willing to divide profits. Loblaw 
Gr and Dominion Stores, 
for ‘beth sell private brands 
in large numbers as well as advertis- 
ed brands. This has doubtless a con- 
siderable effect in Canada as well as 
in the United States. 

Had Swift Rise 

In 1930 the average American 
drank 110 bottles of soft drinks or 
$5.50 a year. Sales of candies and 
other products containing sugar have 
shown as well. Sales of 
ice cream have doubled since 1920. 
Two or three times as many citrus 
fruits are used today. 

Two decades ago the industry in 
Canada and the United States had 
circus pop in a few standard flavors, 
such as sarsaparilla. Small local 
plants would look after the distribu- 
tion. Huge companies today such as 
Coca-Cola and Canada Dry Ginger 
Ale with thousands of employees 
and millions of dollars of taxes pro- 
duce and widely advertise soft 
drinks of much better quality. 
Many fruit and artificially flavored 


RAILWAY ORDERS 
OF $9.8 MILLIONS 
GO TO FIVE FIRMS 


Long-expected Equipment 
Work Placed by C.N.R. 
and C.P.R. 


From Our Own Correspondent 

MONTREAL. — Railway equip- 
ment orders amounting to $9.8 mil- 
lions have been allocated to five 
manufacturing plants in Eastern 
Canada under the plan’of arrange- 
ment entered into whereby the Do- 
minion Government advanced $15 
millions to the C.N.R. and C.P.R. for 
the purchase of new equipment and 
repair of old equipment. 

Canadian National will secure $6,- 
791,155 worth of new cars and loco- 
motives and the Canadian Pacific 
orders total $4,355,408. 

The Canadian Car and Foundry 
Co. will supply equipmént to the 
value of $3,613,549; Eastern Car Co., 

4 $1,986,175; National Steel Car Co., 
$2,552,939; Montreal Locomotive 
Works, $1,166,000 and the Canadian 
Locomotive Works, $492,900. 

Details of C. P. R. Orders 

Following are the Canadian Pa- 
cific equipment orders: 

Canadian Car and Foundry; 700 
40-ton steel sheathed box cars at 
$3,459 each, total including sales tax 
$2,421,314; National Steel Car Corp.; 
150 40-ton freight type refrigerator 
cars at $5,736 each, total $860,524, 
100. 50-ton hopper cars at $3,455 
each, $345,551, 170 75-ton composite 
high-side drop-bottom gondola cars 
at $4,282, total $728,019. 

C. N. BR. Let Contracts 
‘ Canadian National Equipment or- 
ers: 

Canadian Car and Foundry, 250 
automobile‘cars at $3,475 each, $920,- 
875, 80 sand cars at $3,200 each, 


were 374 plants in Canada making 
non-alcoholic carbonated beverages: 
145 in Ontario; 113 in Quebec; 26 in 
Nova Scotia; 23 in British Columbia; 
21 in New Brunswick; 15 in Sask- 
atchewan; 14 in Alberta; 14 in Man- 
Paes three in Prince Edward 


U. of T. Investments 
Show Good Record 


Market Value of Securities $607,684. 


a 


Last year the investments of the 
University of Toronto were worth 
$604,684 more than the book value 
at June 30. 

The investment record of the Uni- 
versity is. more satisfactory than 
those of many investment trusts. 

Securities held consist chiefly of 
Dominion and provincial govern- 
ment bonds with a leavening of On- 
tario municipal bonds and some cor- 
poration securities received as be- 
quests. 

Annual report of the board of gov- 
ernors of the U. of T. for the year 
ended June 30,1934, has been released 
and shows the book value of invest- 
ments, including accrued interest, at 
$7,389,233. The securities are held 
in safe keeping by The Canadian 
Bank of Commerce, with which in- 
stitution the Univzrsity does most of 
its banking business. E. C.\Clarkson, 
auditor of the university’s accounts, 
reports that he checked the invest- 
ments twice in the year and found 
them in agreement with the bursar’s 
records. : 


Two Defaulted Issues 


More Than Book Value 


It is noteworthy that bonds of the 
type held by the University have 
risen in value by an average of about 
four per cent since June 30, 1934. 
Hence, the report for the 1934-35 
year is altogether likely to show fur- 
ther appreciation in market value 
of the university's holdings. 

It should also be noted that the 
cause of the increase in book value 
is that additions have been made to 
investments. The increase does not 
represent any writing up of values, 
except on account of purchases. In 
1933-34, for instance, the University 
disposed of some $400,000 of bonds 
and stocks, but added nearly $1.9 
millions to its portfolio. : 

Investments are shown: 

Investments Held by U. of T. 


There are only two issues of de- | Accounts 


faulted bonds in the University’s 
portfolio. There was $21,000 of town 
of Mimico 5% per cent bonds of 
1942-45, carried on the books at $21,- 
919, on which interest was in arrears 
$2,310. The other defaulted secur- 
ity was $19,047 of Essex Border Utili- 

ommission 5%’s of 1945-47. 


ne arrears of interest totalled 
The University received no inter- 
est on certain non-trustee securities 
which were received from E. A. 
Wallberg and E. C. Whitney be- 
quests. 


Comparison of Values 
Comparison of book value and 
market value of the University’s in- 


vestments has been as follows: 
Investment Values U. of T. 


$271,360; National Steel Car Corp.| 2U™P of 


150 automobile cars at $3,475 each, 
$552,525, eight snowplows at $9, 

each, $76,320; Eastern Car Co.; 200 
refrigerator cars at $5,400 each, $1,- 
144,800, 250° gondola cars at $3,175 
each, $841,375; Montreal Locomotive 
Works, five 4-8-4 type U-2-D loco- 
motives at $105,000 each, $556,500, 
five 4-8-4 type U-4-A locomotives at 
$115,000 Canadian 


The item of $65,000 “loan to Ath- 
letic Association” is of some public 
interest, since the U. of T. Athletic 
Association does not publish its own 
accounts. This item represents the 


tion of its modern hockey rink. 
The book value of the structure is 
$223,070, and at one time the advance 
shown at $180,- 


erereeee 


dend of 25 cents a share paid Aug. 1.| how this is to be effected although 


...- says Mr. S. Wilkins of 


Wilkins Smallware Co., Lid., Toronto 


.. «and Orders are Tumed on the 
Strength of its Advertising Value . . . 


U CAN certainly bank on this new truck of the Wilkins Smallware 
Company, Limited, to get attention—and new business! More 
than that, you can be sure it will stay on the job and out of the repair 
shop —because underneath that ultra-streamlined body is a sturdy, 
economical Chevrolet 1% Ton Ten-Wheel Truck Chassis! 

As is pointed out in the accompanying letter, this outstanding 
product of Chevrolet Truck engineering is designed for one of the 
toughest hauling assignments anywhere—daily deliveries over some. 
of Ontario’s roughest country roads. But then Chevrolet trucks come 
through best where the going is worst. Satisfied owners throughout 
Canada are prepared to back up this statement. . 

If you have a business that’s harder than average on trucks, call 
in at the nearby Chevrolet dealer's and talk over your problem with 
him. He will list for you the complete line of Chevrolet and Maple Leaf 
Trucks . . . % to 2 tons. .. General Motors Trailer Equipment . . . 
New Dual-Performance units . . . and the full range of modern com- 
‘mercial bodies. He has interesting news for you on prevailing low 
prices and easy GMAC terms. 


mark by April 30, 1936. 
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Chekiang. Provincial 

act as the barter agents. 

ons in freight rates 
been asked to facilitate the trans- 


been approached with a similar plan. 
~ ‘We wonder how the banks will col- 
* ect commission, possibly in 

| Many carpets per hundred. 
. es * = 


Milk Bottle Money 
WN CHINA, it takes 1,000 “cash” to 
; make up a 50 cent dollar; in India 
’ the “pie” is nearly 200 to a rupee, 
Pa in Mis- 
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“Our monetary authorities are 
perhaps more than in any 

other country, by an almost entirely 
_ passive currency system—a system 
' wnder which the currency circula- 
tion moves mainly in response to de- 


- mands for trade purposes, without 


im interjection of sudden, heavy 
' fluctuations arising from quite dif- 


' ferent causes. 


“In such circumstances the auth- 


- orities can operate upon the volume 


deposits, in steady pursu- 
a well-calculated monetary 


H 


likely to be upset by wild 
culable currency move- 


FS 


. ere 
and 
- ments, 
culable 
- gerve 
ing 

reason 


currency 
tios and thereby precipitat- 
er unsettlement. For this 
if for no other the conditions 
country are more favorable 
consistent monetary manage- 
than in America or France, or 
ibly in any other part of the 
It is well to remember this 
dering the possibilities of 
management, on a na- 
or international basis, in the 
world upon which we are en- 
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ry: 
3.—Provides for a permanent fed- 
eral deposit insurance law covering 


GERMAN DEBT OFFER 
‘ EXPIRES AUGUST 31 


Old Holders May Receive 
Former Rate of 6 
Per Cent 


According to the act regarding 
the reduction interest payments on 
German public loans dated Feb. 27, 
1935, a reduction in the interest 


was effective on a certain class of 
“Reichsschuldbuchfor derun gen” 
(book claims on federal obliga- 
tions), insofar as the reduction was 
not refused by the owner within the 
time limit prescribed. 

Old holders of such book claims 
will, under certain conditions, be 
granted the six per cent rate. The 
time allowed for the declaration of 
such old holders expires on Aug. 31. 


Consulate General, Montreal. 


J. C. Nelson Appointed 
Royal Advertising Head 


The Royal Bank has announced | qota) 


the appointment of J. C. Ni as 
advertising manager. Mr. Nelson 
has recently been associated with 
the Canadian, Advertising Agency 
at Montreal, and was formerly with 
the Canadian National Railways in 
London, England. He succeeds C., E. 
Bourne, who has been appointed 
registrar of the stock transfer 
department, 


but the bulky silver and copper. 
Their friend of the bath house had 
taken advantage of their rather 


confident that their plans| "°Cessary use of his lockers to ran- 


sack their clothes. It was a simple 
matter to make duplicates of their 
keys, and almost as simple to open 
the vault, which of course, had none 
of the modern safeguards. 


Weekly Bank Clearings 


Aug.22 Change Aug. 15 
a te “te 
+11.2 2,052,523 


+14 1,400,138 
632,374 


of the bank’s policy, however, as 

indicated by its investments, ap- 

pears to be to maintain easy credit. 
Balance Sheet 


Weeks Ending: Aug. 21 Aug. 14 
- Liabilities $ $ 


tat fi 
litel 
( 


\ 


000,000 made to meet 


It is pointed out that if the debtor 


339; is to have advice, someone other 
"234 than the official receiver should be 


. 300,468,247 
+++. 180,159,888 180,103,155 
‘ 1,332,439 1 


appointed by the Government 
help him in his case. 


Accounts Written Down 50% 


with 
,322,970 | retailers’ accounts are reduced 


- \ _1,729,632 1 
- 10,624,379 12,399,807 
8,805 5,547 


193,855,144 194,013,173 
338,068 
1,248,125 
21,654,063 
80,663,142 


102,317,205 
119,683 
2,590,022 


300,468,247 
65.75% 


MUNICIPAL DEFAULT 
SURVEYED IN QUEBEC 


Several Districts Reorganizeé 
Finahces and Offered 
; Autonomy 


Almost 60 defaulting municipal, 
school and church districts are now 
under the control of the Quebec 
Municipal Commission. Several of 
these, however, according to a 
survey just released by the Com- 
mission, having now reorganized 
their finances as principal and 
interest may be met in full at 
maturity dates they have. been 
offered their autonomy. 

The total municipal debt in- 


542| volved amounts to less than $10 


065/ million with almost $2 


million 
additional either on school or church 


.279 | account. 


related in “Caduceus.” A most | Kitchener 


ingratiating, pleasant 
’ the manager that he was setting up 


ed an account. When fin- 


FOREIGN EXCHANGE AT 


Aug. 21 
1.00% 
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4.99% 
-2696 . 
4.9877 3.9800 


saheedt 


3 
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gentleman | ron 
, called at a certain bank, informed 


The following survey which does 
not include a few municipalities on 


1,458 | Montreal Island which come under 


381 
- totals, and particulars of the default: 


TORONTO AND MONTREAL 
Aug. 22 23 Aug. 2% 
10% 1 

Ore 100% 1.00% 
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Government, 
Municipal, Public Utility 
and 

_ Industrial Bonds 


List of current offerings furnished 


on request 


the jurisdiction of the Montreal 
Metropolitan Commission, shows 
the detail of the various debts, 


or 
Church 
Municipal or both 
*$135,443 
00 


*$92,381 
“38, 


896,441 
$337,851 
"248,500 


per cent, but the banks and mortgage 
companies are not prepared 

a very large cut. It 

that there is nothing 

makes it obligatory upon 

to pay the balance of 
compromised and 


690 | while having to take a 


assurance that even the 

be met. Thus the dealer is said 

in exactly the position that he w: 
before, in that is no immedi- 
ate cash and he still has to depend 
on the farmer’s honesty for any 
future payments. 

Says one retailer: “We have found 
that the farmers who have applied 
for this relief are those who have 
no intention of paying their obliga- 
tions, even after the account has 
been written down.” 


Worst of the Deal 


An Alberta Merchant is of the 
opinion that the retailer who has 
supplied the necessaries of life or 
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Another Ontario merchant 
stating that he has found the trustee 
in his district very fair in settle- 
ments under the act expresses sym- 
pathy with the great host of farmers 
who are in difficulty and states that 
in a great many of these cases he 
does not mind scaling down his 
accounts. : 

“The only point of objection which 
we have had in a case where 
the bank was, given prefer- 
ence, both as to time of payment 
and as to the percentage they were 
to receive,” he states. “The trustee 
advised us that the attitude in Ot- 


receive this consideration. We very 
strenuously objected inasmuch as 
the chartered banks have been able 
to declare dividends regularly and 


amount of the claim.” 
Preventing Misrepresentation 


Another Ontario merchant out- 
lines certain cases which were set- 
tled under the act in which farmers 
who in good years have lived in 
anything but a thrifty manner are 
now being allowed a reduction of 
their indebtedness to local retailers 


the goods which the farmer needed | early 


to enable him to put in a crop is 
apparently getting the worst of the 
deal under these settlements. “The 
merchant in most cases is an un- 
secured creditor and is at the mercy 
of the secured creditor,” he states. 
“And so far we have not seen them 
exhibit much mercy.” 


The following ease is outlined by 
a merchant. “This debtor is looked 
upon as being honest and doing his 
best to make a go of things but lost 
his entire crop last year through 
hail. The unsecured creditors were 
inclined to be lenient with the 
debtor, accepting a mye in the 


to receive a severe jolt under this 
act just < ns ae done for some 
years province of 
Alberta, under the Debt Adjustment 
Act. The secured creditor receives 
the only consideration in spite of 


of those who have been thrifty. He 
outlines a case where the: secured 
creditors were asked to take a re- 
duction as high as 35 per cent, be- 
sides throwing off two years’ back 
interest and reducing the interest 
rate from 6 per cent to 4 per cent. 
The unsecured creditors were asked 
to reduce their claims 50 per cent 
and grant a stay of payments for 
two years. The total claims of the 
unsecured creditors amounted to 


by the board, these parties burn 
their notes and be nothing out, 
whereas the parties who have actu- 


to prevent this farmer from taking 
all he possibly can off the farm, dur- 
ing the next two years and then 
make an assignment, 


Retailers Co-operate 


is no class of creditor who has more 
heartily co-operated in carrying out 
the purpose of the act than have re- 
tailers. ; 
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Creditors Arrangement 


Discussing the foregoing, Mr. Mac- 
pherson stated “The United Farm- 
ers of Ontario have been having 
a number of meetings 
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interests who foresaw that under 
such an arrangement it would be 
impossible to meet the prices quoted 
by Russias A new contract was 
signed at lower prices, without the 
fall clause. 

Some 285,000 of the 400,000 stand- 
ards are understood to have been 
sold on a market already over- 
stocked. Timber Distributors soon 
found themselves unable to main- 
tain their shipping schedules. They 
claimed that unless there was a 
further cut in prices, maintenance of 
firm values would be out of the 
question. The directors felt that 
they could not make any reduction 
in connection with unsold goods, 
however, without compensating 
those buyers who had made early 
purchases. However, shipping com- 
panies made some _ concessions, 
dependent on the company’s ability 
to sell about 90,000 standards more 
before September 1, 


Claim Forced Selling 

Canadian lumbermen maintain 
that this amounts to forced selling 
on a market already oversold and 
that it will certainly have the effect 
of forcing down fll other prices, 
already so low that mills have 
made little if any profit. On the 
other hand some trade authorities 
in Britain claim that Timber Dis- 
tributors, having contracted for 


400,000 standards, have no alterna- | 


tive other than to reduce the price 
on the unshipped balance in view 
of the glutted market, and that the 
Russians, in compensating buyers 
of stocks already taken, are merely 
considering the interests of their 
customers. 


debtor was given the opportunity 
of paying his debts over a period of 
five years, paying 20 per cent each 
year without interest, and a 25 per 
cent reduction in the amount of such 
debts if paid in cash in six months, 
states that his gross margin on mer- 
chandise sold in his store runs from 
20 per cent on some lines to 30 per 
cent maximum. “If I have to take a 
25 per cent reduction on debts for 
such lines it is a serious matter in- 
volving a-definite loss to me,” he 
states. 

“A great howl has been raised 
because Ontario cancelled certain 
contracts for power. It is hailed 
as repudiation. But everyone seems 
satisfied that many farmers should 
have their indebtedness cancelled 
irrespective of what undertakings 
they have given to pay,” says a 
merchant. “Thousands of dollars 
have been saved for the farmers is 
an announcement by the Finance 
Minister, but he did not say this 
amount was taken from the pockets 
of their creditors. Often one who 
has lived extravagantly benefits at 
the expense of the thrifty.” 
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Dominion of Canada 
3% Bonds due June lst, 1955 
(Callable at 100 June Ist, 1950) 
Denominations: $100, $500 and $1,000. 
Price: 99.50 and interest, yielding 3.03% 


Mail orders receive prompt attention. 
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Vancouver 
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Sth day of August, 1935. 
- MANITOBA POWER COMPANY LIMITED 


NOTE: A quorum under the provisions of the said Trust Deeds 
was not present on Angust 7th, 1935. Under the said Trust Deeds 

rd extraordinary resolution binding upon all the 
hel wm ef Gon sald bonds this vesclation sanst bo exeried by the 


d instructions as to 
the notice calling 


are urged to communicate immediately c 
Com Limited, Electric Railway Chambers, Winnipeg, 
Manitobe, Cansda, oe with ony one af the following _— 


Montreal Trust Company 


61 Yonge oem, Tee Canada 
6 Lothbary, E.C.2, England 
or any other of its branches 


—- The R Bank of Canada 
William ates York City, U.S.A. 


Bank of Montreal 
64 Wall Street, New York City, U.S.A. 


LONDON 


GREAT BRITAIN’S PREMIER PORT 


CANADIAN PRODUCERS! 
SHIP TO LONDON 


AND 


SELL IN LONDON 


The World’s Greatest Market and Britain’s most 
important Distributing Centre. 


. 


Be Sure to Take a Look at the Port of London 
Exhibit in the British Section, Canadian 


National Exhibition. 


For full particulars of port facilities, apply: 


herta Bonds at 


4 Prices Depress We 


Issues 


prices had a marked 
in week ended Aug. 2 
arising from three 


of the Aberhart® 


Credit government in Alb- 
2 Non-payment by the 


“fiydro for power from Mz 


Quebec Power Co.; 
International unrest ov 


Italo-Ethiopian dispute. 
on of payment on 


Suspensi ! 
t savings certifi 

ring the Social Credit wir 
caused panic prices fcr 

Me, Other westerns s 
too, Mven at the shrink: 
Alberta bonds were not re: d 
able. The collapse is show: 
Bid i oe a he 


wide front with governm:n 
t losses were reco 
bonds affected by Hydro’s dé 
t for increased po 
apacierenSracbec I 
Largest loss was 842 poin's 
gary Power 5's of 1960. ‘1 
of course, also comes un 
Social Credit influence. Mj 
Quebec Power 5\2’s were 
ints at the nominal big 
Hydro 6’s dro 
following the Maclar 
and on admission that ¢ 
Power's Hydro contract is 
to maintenance of interes 
LH. @s. ; 

Western. municipal bond 
weak spoté along with the p 
issues. Admission of Major 
Davison of Calgary that 
faces default unless furth 
credit is obtained contributé¢ 


slumpy 
d Soft Gilt-edged 
Eastern government and 
pal bonds, the gilt-edged q 
issues, softened under the 
adversity. While domestic 
greased the skids, the sli 
prices in Paris, New York a 
don on fears of war am 
national insolvency gave 3 
ward push. The Financiz 
price average went to the 
this year as shown below: 


Average Yield and Price jor 5 
High Grade Canadian Bo 
Yield Price Yie 


3 
111.95 


@ 
w 
238 


+4 


Aug. 21 2. 
Aug. 20 3. 
July 31 3 


mann 


é 
tote gate pane co ca ceca 
oa 
ne 
oe) 


a4 &§ 


Year’s 
Range 4. 


United Grain 
Year to Sho 
Profit Ez 


Declaration of a dividend 
share on the common 
United Grain Growers for 1 
ended July 31, 1935, is indi¢ 
maintenance of earnings. 
dend is payable Sept. 2 tog 
of record July 31. 

It is anticipated that the co 
annual report will show b 
est covered by a substantial 
and earnings on the comm« 
greater than the dividend p 

In 1933-34, bond interest v 
ered 2.29 times after depr 
Earnings on the common v 
equivalent of $1.71 a shar 
dends of $1 a share on the 
have been paid in each cf 
three fiscal years. ; 

Sinking fund redemptions 
lieved to have reduced the 
of bonds outstanding md 
Last year $3,647,000 was the 
outstanding. This is now 
to be under $3.5 millions. 


Chosen Corp. Stock 


Listed on Montrea! 
From Our Own Correspam 
MONTREAL. — Stock 
Corp. has been called fo 
on the Montreal Curb Mar 
listing covers 575,000 fu 
shares of £1 sterling par va 
authority to add 150,000 
-receipt of notice from the 
that full payment has bee 
and further authority to a 
shares on official notice of 
Chosen Corp. is a holdi 
pany with head office in 
which through share holdi 
trols three Japanese comp 
erating mining concessions 


Canadienne Nationa 


Gets Sherbrooke 
From Our Own Corresp¢ 
MONTREAL.—Two bloc 
of Sherbrooke bonds, one 
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DUETO ABERHART, || 
ITALY AND HYDRO|t- 


Alberta Bonds at Panic 
Prices Depress Western 
Issues 


Bond prices had a marked relapse 
in the week ended Aug. 27 under 
pressure arising from three adverse 

uences: 
ection of the Aberhart Social 
Credit government in Alberta; 

Non-payment by the Ontario 
Hydro for power from Maclaren- 

ebec Power Co.; 

International unrest over the 
Italo-Ethiopian ; 

Suspension of payment on Alberta 
government savings certificates fol- 
lowing the Social Credit win at the 
polls caused panic prices for Alberta 


Alberta bonds were not readily sale- 
sble. The collapse is shown below: 
Bid Prices _ Western Bonds 

ug. 


107 


Corporati 

Corporation bonds retreated on a 
wide front with government issues. 
Prominent losses were recorded by 
bonds affected by Hydro’s default of 
payment for increased power due 
from Maclaren-Quebec Power Co. 
Largest loss was 8% points for Cal- 
gary Power 5's of 1960. This issue, 
of course, also comes under the 
Social Credit influence. Maclaren- 
Quebec Power 5%’s were off four 
points at the nominal bid of 65. 
International Hydro 6’s dropped 6% 
points following the Maclaren affair 
and on admission that Gatineau 
Power’s Hydro contract is essential 
to maintenance of interest on the 
LH. 6's. 

Western municipal bonds were 
weak spots along with the provincial 
issues. Admission of Major Andrew 
Davison of Calgary that the city 
faces default unless further bank 
credit is obtained contributed to the 


slump. 
Soft Gilt-edged 
Eastern government and munici- 


pal bonds, the gilt-edged Canadian me 


issues, softened under the blows of 


adversity. While domestic events} 


greased the skids, the slipping of 
prices in Paris, New York and Lon- 
don on fears of war and inter- 
national insolvency gave a down- 
ward push. The Financial Post's 
price average went to the low for 
this year as shown below: 


Average Yield and Price for Seven 
High Grade Canadian Bonds 
Yield Price Yield 

1935 % $ 1934 % 

Aug. 27 3.590 111.95 Aug. 27 3.751 

Aug. 26 3.570 112.14 Aug. 25 3.751 

Aug. 24 3.570 112.14 

Aug. 23 3.556 112.31 

Aug. 22 3.543 112.44 Aug. A 

Aug. 21 3.519 112.69 Aug. 21 3.736 

Aug. 20 3.507 112.79 Aug. 20 3.749 

July 31 3.491 113.06 July 31 3.8f1 ° 


Year’s 3.367 11497 Year's 3.373 
Range 3.608 111.95 Range 4.517 


United Grain 
Year to Show 
Profit Earned 


Declaration of a dividend of $1 a 
share on the common stock of 
United Grain Growers for the year 
ended July 31, 1935, is indicative of 
maintenance of earnings. The divi- 
dend is payable Sept. 2 to holders 
of record July 31. 

It is anticipated that the company’s 
annual report will show bond inter- 
est covered by a substantial margin 
and earnings on the common stock 
greater than the dividend payment. 

In 1933-34, bond interest was cov- 
ered 2.29 times after depreciation. 
Earnings on the common were the 
equivalent of $1.71 a share. Divi- 
dends of $1 a share on the common 
have been paid in each of the last 
three fiscal years. 

Sinking fund redemptions are be- 
lieved to have reduced the amounts 
of bonds outstanding materially. 
Last year $3,647,000 was the amount 
outstanding. This is now believed 
to be under $3.5 millions. 


Chosen Corp. Stock 


Listed on Montreal Curb 
From Our Own Correspondent 
MONTREAL. — Stock of Chosen 
Corp. has been called for trading 
on the Montreal Curb Market. The 
listing covers 575,000 fully paid 
shares of £1 sterling par value with 
authority to add 150,000 shares on 
receipt of notice from the company 
that full payment has been made, 
and further authority to add 25,000 
shares on official notice of issue. 
Chosen Corp. is a holding com- 
pany with head office in London, 
which through share holdings con- 
trols three Japanese companies op- 
erating mining concessions in Korea. 


Canadienne Nationale 


Gets Sherbrooke Bonds 
From Our Own Correspondent 
MONTREAL.—Two blocks of city 
of Sherbrooke bonds, one of $320,000, 
repayable $40,000 annually 1938-1945 
inclusive and the other $85,000, 
twenty-year serial, have been 
awarded to the Banque Canadienne 
Nationale, at a price of 99.725 for the 
first block, and 97.27 for the second. 
Both issues bear a coupon rate of 
3% per cent. The proceeds of these 
loans will be used-for unemploy- 
ment relief-and refunding purposes. 


Chomedy Apartments 
Will Distribute Assets 

From Our Own Correspondent 

MONTREAL.—Notice is given in 
the Quebec Official Gazette that the 
Chomedy Apartments, Ltd., intends 
to make application for leave to sur- 
render its charter for cancellation. 
A special by-law has been passed by 
the company authorizing the proper 
officers of Chomedy Apartments to 
proceed with the distribution of all 
the remaining assets “pro rata” 
among its shareholders. 
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MEET NO SNAGS 
IN PASSING PLAN 
WINNIPEG ELEC. 


But 70 p.c. Approval of 
Manitoba Power May 
Take Time 


No opposition to the reorganiza- 
tion plans for Winnipeg Electric 
Company has become apparent at 
the various meetings of the subsidi- 
ary companies to date. 

The plan was approved by the 
security holders of Northwestern 
Power Co., Ltd., on August 12 in 
Montreal, and also of the Suburban 
Rapid Transit Company on August 
15 in the same city. Holders of the 
bonds and debentures of Winnipeg 
Electric Company approved the plan 
on August 22 in Toronto, approxi- 
mately $8.7 millions of the outstand- 
ing $13 millions of bonds and deben- 
tures being -represented at this 
meeting. On August 27, security 
holders of Winnipeg, Selkirk and 
Lake Winnipeg Raailway Co. voted 
approval unanimously. 

Approval of preferred and com- 
mon shareholders has yet to be 
obtained. 

Man. Power Adjourned 

The meeting of the Manitoba 

Power Company Limited on August 

djourned to 
October 10. It was found that not 
a sufficient percentage of the bond- 
holders were present to carry the 
plan. Under the trust deed of this 
company, a majority of 70 per cent 
of the security holders must approve 
of the change. There were just about 
$5 millions of the securities repre- 
sented at the first meeting. About 
$8 millions would be nécessary to 
give 70 per cent majority. 

The same trust deed provides that 
only 21 days’ notice could be given 
of the first meetings which, it is said, 
did not permit the canvass being 
anything like sufficient of the widely 
scattered security holders. Hence 
it was decided to hold this meeting 
first and then adjourn for more time. 

Most of the securities are in small 
amounts of two to five bonds and 
are scattered all over the continent. 
While no opposition has developed 
this wide scattering makes canvas- 
sing extremely difficult. Most of 
the small security holders do not 
realize that their support will be 
necessary to carry the plan. 

Confident of Approval 

Sponsors of the reorganization plan 
are confident that eventually the 70 
per cent approval of the security 
holders of Manitoba Power will be 
secured though it may be necessary 
to adjourn the meeting again on 
Oct. 10. The securing of proxies is 
regarded simply as hard work. So 
far efforts have been concentrated 
on obtaining approval of the security 
holders in the other subsidiaries but 
with these meetings now out of the 
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Dosco Securities 
Now on Pay Basis 


From Our Own Correspondent 

MONTREAL. — Arrange- 
ments are now being made by 
Dominion Steel and Coal Corp. 
to: distribute the new secur- 
ities to the holders of Dosco’s 
first mortgage debenture stock 
under the terms provided for 
in the plan recently approved 
by the security holders. For 
each $100 of debentures held, 
the holder will receive a prin- 


Coal Co., equivalent to 50 per 

cent of the principal amount 

of the securities surrendered. 
In addition to the securities 


During the counting of the 
Mr. Carlisle stated that he had no 
interest in any of the various classes 
of shares. He said he resented the 


had lost most of their money at the 

time of the original investment. 
After the vote was announced Mr. 

Bennett asked if it was not necessary 


9| to have a 75 per cent majority of the 


outstanding securities but the chair- 
man stated that the company’s solic- 
itor had declared that the law cov- 
ering the case was quite clear and 
only 75 per cent of the shares re- 
presented at the meeting were neces- 


Nominating Directors 

Mr. Carlisle suggested that each 
group of securities should get to- 
gether previous to the coming an- 
nual meeting and nominate the di- 
rectors to which they were entitled. 
A shareholder suggested that this 
move be carried out and that the 
common stock held by the Maple 
Leaf Milling Co. should not be used 
in this case to override the selections 
made by the two groups of the pre- 
ferred. Two directors will segecenet 
the first preferred, one the B pre- 
ferred and the balance, four, the 
common stock. 

Better Position 

Mr. Carlisle stated that the reor- 
ganization would put the company 
in a stronger position financially. 
He also stated that there had been 
distinct improvement recently, with 
plant extensions at various branches. 

The scheme as recently reviewed 
in The Post calls for a revision of 
the capital structure of the company. 
a reduction in par value of B es 
outstanding and a lowering of divi- 
dend rates on preferred shares. 


Traymore Ltd. Closes 


Toronto Restaurant 

Toronto King Street restaurant of 
Traymore Ltd. has been closed fol- 
lowing the expiration of the lease. 
It is officially reported that this 


branch has not been profitable for |. 


some time. 

With the acquiring of the Savarin 
restaurant of the company by Hunts 
Ltd. some months ago and the clos- 
ing of the King St, branch this sees 
the withdrawal of the company from 
the Toronto field. 

Four branches remain open in 
Montreal and through the installa- 


tion of additional soda fountains, it |, 


©S/ is reported, operations have been 


expanded in that city. 


Ancroft Place Pays 
Coupon September 1 
Funds will be available Sept. 1 


for payment of coupon 16, dated 
Sept. 1, 1934; on the 6% per cent 


‘| first mortgage bonds of Ancroft 


Place Ltd., Toronto. The Sept. 1, 
1934, coupon may a be pre- 
sented for paymen 

All houses in the Ancroft Place 


are now occupied, according to 
Stewart Some leases ex- 


of | pire this fall, but in view of some- 


what better rental situations no dif- 
ficulty is anticipated in 

Taxes for 19385 are paid and current 
accounts are being met when due, it 
is stated. 
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AL MILLING COMPANY ~ 


(Incorporated under the Laws of the State of Delaware) 


lative Redeemable Sinking Fund 
First Preferred Stock 


Principal, dividends and premium payable in United States funds. ’ \ 
CAPITALIZATION IN DOLLARS OF THE UNITED STATES OF AMERICA 
(Upon completion of the present financing) 
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Cumulative Second Preferred Stock, 10,000 Shares—$100 Par Value. oceccevecosagoseosoboces ; 


Common Stock, without any nominal or par value 
Capital Stock, p ate Seetene i 


the assets and business of a i 
Flour Mills 


Mills at Moose Jaw, Sask.; Saskatoon, Sask.; Calgary, Alta............. occccvccccecese 
IN UNITED STATES 


on Buffalo, N.Y.; New Prague, Minn.; Davenport, Iowa; Sioux City, Iowa; Greenville, 
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Transfer Agent: National Trust Company, Limited, Toronto, Canada. 
Registrar: Montreal Trust Company, Toronto, Canada. 
In the opinion of counsel, this issue of First Preferred Shares Is an Investment In which The Canadian and 
Insurance Companies’ Act, 1932 (Dominion) states companies registered under it may Invest their fu 


W. L. Harvey, Esq., President of International Milling Company, has informed us as follows: 
BUSINESS: International Milling Company was incorporated in March, 1998, im the State of Delaware, for the 


city 


inn 5 paca og adr moneys 4+ mg ay ired, in 1910, the assets 
a ~ nha ghee rn he meen re and New ing Mill Company, 
latter’s constituent company, Western venport, 
i ill and terminal elevator at 


Mill Company, of ; in 1912, the assets 
; and, in 1980, the mills and terminal elevators 


Saskatoon. In 1934 the organiration of International Milling Co 


ville, Texas, acquired from the Greenville Mill & Elevator Company. 


i i Company and its subsidiaries has 
and in high repute. The brands of flour and cereals manufactured in the mills 
as: Robin Hood, Seal of Minnesota, Cinderella and Goldrim. International Milling 
Mills, Limited, now owns and operates three mills in Canada and, either directly or 
States, at the following locations and with the following approximate daily capacities: 


Indies, Central and South America and 


ASSETS: According to the Consolidated Balance Sheet of International Milling 


$1, 1985, as reported upon b; eee oes Deneraite, Mebahed & Ca advil 0e giee Giese Se 6) the oe te Camas 
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Rail Warehouse & Elevator Corporation 
with a Trustee at the date of the Balance Sheet, and (4) 


follows 


Fixed Assets: Real 


at June 15, 1922, plus subsequent 
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CANADA Flour Cereals 
,000 bbls. 1,200 bbls. 
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ing, ($) the retirement of $1,230,000.00 par value of 6% First M 


for redempti 


June i, 1985, the necessary i 
liquidation, in part, of notes payable to banks, the total net assets 


i ee rn oe saad valee pe ee ee 


additions at eeeeeeeeeeeetee .$11,538,823.64 
Less: Reserves for Maintenance and Depreciation (accumulated since August Sl, 1922)....cccccccsecsss+ $,415,152.18 


8,128,671 .52 


Current Assets...... 089008 OO OOESEOSOOSS ESOS OT TS ODES OSEOOO OS OSES SO SSETSESOESESEOOSO ODL OSEOORS .$18,567,407.10 


Lees: Current Liabilities 
Other Assets including Prepaid TEPORGNS. occcccccsoccccccceccasesensoctocenccecocsaopesucocsdoceees 

Fund Bonds of Lake & Rail Warehouse & Elevator Corporation (Uncon- 
as to payment of principal, interest, premium and sinking fund by International 


Less: First Mortgage 4% Sinking 
guaranteed 


Milling 


Other Reserved. . . scoccccccccccccecccccccsccccescecccesceccccccccccecescccsesccccccccesesoeceses 


. OO OOOESCOSOSOSEEO SS OOOOSOSESOOOOOD EOE EHSE ESOS OEE ESOL ESOS OOS SESE OE OOES 5,080,965.34 


8,486,441.76 
485,457.87 
$17,095,571.15 


1,500,000.00 
744,620.85 2,244,620.85 


Torat Nur Assets. Cocecdvdeseddocenesonsevetcecoccenccececncéecooaceposesocansoesetbeebbecs dees edeve bin bem eeaeeaneeee 


Messrs. 
perigds for A 


Equal to $330.02 for each 5% C 


$100 Par Val 


et Profits of International Mi 

Marwick, Mitchell & Co., after charging 

merican and Canadian Income Taxes were as ollows: 

Net Profits available 
for on 


Ended August $1, 1925......$ 782,065.15 
Ended August $1, 1926...... 940,581.95 
Ended August $1, 1927...... 1,086,685.24 
End=d August $1, 1928...... 1,590,067.638 


C its it 
iation and making provision at the rates in effect during 


umulative Redeemable Sinking Fund First Preferred Share of 


ue of this issue. 


eet Ons a 


Bigs Foaten eveltahio 
for on 
ugust $1, 1981......$1,983,869.26 
ugust $1, 1982.,.... 1,005,647.67 
= oi eee ae 
For Nine Montha Ended May $1, 1985.......... 90% 600.78 


Yearly average Consolidated Net Profits for period of ten years and nine months. .... > $1,240,931.63 
which Is at the rate cf 5.51 times the annual dividend requirements on the 5% Cum- 

ulative Redeemable Sinking Fund First Preferred Stock to be presently Issued. 

For the nine months ended May 31, 1935, Consolidated Net Profits on the same basis 902,699.76 
which Is at the rate of 5.34 times the nine months’ dividend requirements on the 5% 
Cumulative Redeemable Sinking Fund First Preferred Stock to be presently issued. 


PURPOSE OF ISSUE: The 
outstanding First 


of this issue will be 
now called for 


used towards reimbursing the Company for expenditure in retiring 


. ‘ 
MANAGEMENT: The same management which has been responsible for the success of the Company continuss in active direction 


of its affairs. 
We 


Offer the shares of this iseus ¥, a8 and when issued by International Milling Company and accepted and subject to the approval of ell legal 
details by Messrs. Blake, Lash, Anglin & Cassels, Toronto, and Messrs, Kingman, Cross, Morley & Cant, Minneapolis, 


- PRICE: 99 per share, ylelding 5.05%. 
Dividends on shares of this issue accrue from October 15, 1935. 


Certificates are expected to be ready for delivery on or about October 17, 1985. 
The right is reserved to reject any or all applications and also in any case to award a smaller amount than is applied for. 


It is the intention of the Company to make 


. 


application at date to list these 5% Cumulative Redeemable Sinking Fund First Preferred 
Shins on Tie Feraits Seach Backes me 


DESCRIPTIVE OFFERING CIRCULAR WILL BE MAILED UPON REQUEST 
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Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
Sold to Rate Due Amount Price Yield 


. G. Beaubien & CO. cocssvecccscersveee + 4% $275,000 *100 4% 
Stewart Scully CO. soeeee aseecece eeeeese + % 27,600 103.36 412% 


a 
Z 
3 


r 

" 

: 
aqacaaay 


Municipal— 

R. C. Episcopal Corp. 
of Valleyfield 
esto! 


n, Ont, 
City & County of Saint 
etm, WB. co ccesccsbsdiess AU. «++++- 


phil? 
i 


afi 


aa 
100 


1 
aig 
03 


te 
Ri 


MONTREAL.—Further 
both gross and net earnings of Can- 
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SHAKING CONFIDENCE IN CANADA 


res the fest of Canada, the opin- 
ion is being widely expressed that it is per- 
haps well to let one of the provinces try Social 
Credit and to demonstrate that it will not work, 
or that it will work. And the argument proceeds 
further to the statement that if any province is 
to try it Alberta is the one that should because 
Alberta has a small population; it is virtually 
bankrupt anyway; and as much outside capital, 
as could get out of the province, has already 
flown. Even this ingenious line of reasoning will 
not, however, meet the facts of the case. Whether 
Alberta succeeds or fails, the vote out there is 
bound to have profound consequence for the 
nation as a whole. 

An immediate result will be to stimulate easy 
money thinking throughout all of Canada. Since 
the promise of something for nothing brought 
results in Alberta there will be a great many can- 
didates in the Dominion election who will be 
disposed to try the same line of argument for 
themselves. 

Vancouver’s threat of bond interest repudi- 
‘ation, Ontario’s cancellation of power contracts, 
Alberta's threatened plunge into a monetary 
void, added to the Dominion government's idling 
with the budget and the railway problems, pro- 
vide a poor foundation for investment faith in 
Canada. 


BRITAIN SEES EARLY SOLUTION OF 
UNEMPLOYMENT 


NEMPLOYMENT statistics seem to suggest 

that there are two millions permanently un- 
employed in the United Kingdom. But the Fed- 
eration of British Industries points out that 
while at any given time there are approximately 
two millions in England who have not jobs most 
of these have some work each year. Not more 
than 370,000 men at present out of work have 
been unemployed for as much as 12 months con- 
tinuously. Unemployment’ is stretched over 
about one-half of the insured population. 

The F. B. I. is very optimistic about British 
employment. It considers it quite amazing that 
Britain has been able to provide in “services” 
employment for so many of those that have been 
displaced in “production” by Britain’s declining 
export of industrial products. Moreover, it 
points to Britain’s declining rate of population 
growth as a factor of importance and sums up’ 
the employment outlook by saying that: 


“If the absorption of workers during the 
mext decade continues at anything like the 
same rate as over the past decade, and if we 
are justified in assuming that the peak of 
unemployment has been passed in the prin- 
cipal contracting industries, then the major 
part of our unemployment problem should 
solve itself automatically within less than ‘a 
decade.” 

Undoubtedly. a revival of immigration into the 
British Dominions, including Canada, ‘would 
speed up the solution of the British unemploy- 
ment problem. If the migrants were put on sub- 
sistence homes‘eads and large farms in the Do- 
minions they would not add to unemployment 
overseas but would rather provide work for 
factory hands in supplying them with a portion 
of their neds, 


/ 


WELL, MR. ABERHART... 


A* AMERICAN editor in Canada recently said 
that Roosevelt's new deal was like a man 
trying to jump half way across a chasm. It was 
better either to jump the whole way or not to 
try to jump at all. 
Alberta has apparently attempted to jump the 
whole way. If Alberta were a self-governing 
_ country, its election results of last week could 


with limited powers and with almost none of the 
powers that its new political leader will require 


_ It may take some little time for the good 
people of Alberta to discover what they voted 
. Mr. Aberhart himself has not yet told them. 
one thing the voters did: they handed over 
_ authority to a government that will be com- 
‘posed of men who are as inexperienced in admin- 
istration as they are in public affairs. ' 
Mr. Aberhart has been given a mandate for 
monetary experimentation. There has never been 
anything more vague than Mr. Aberhart’s Social 
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at the same price—per map 
cigarettes. 


eeeenpeeneiennnsee 
‘BUT HOW ABOUT CREDIT? 


F THE people of Alberta, in electing a Social 
Credit government, have indicated a callous 


and public credit. Those who have loaned money 
in or to Alberta have done so, not because the 
provincial laws in the province protected them, 
but because they have had some faith in the 
individual borrower, or. some faith that, 
Alberta defaulted, the Dominion would stand 
behind the province, 

There will be less faith in individual bor- 
rowers ‘if the jaw. interferes with their con- 
tracts and means of payment. There will be 
little faith in the province’s credit if the new 
government makes it difficult for the Dominion 
to stand behind it. 


OBSOLESCENCE IN THE PEANT 


N°, before the trade revival really gets 
under way, is the time for manufacturers 
to overhaul, remodel and re-layout their shops. 
Such is the contention of Canadian Machinery 
and Manufacturing News. In its current -issue, 
this magazine of Canadian industry points out 
that the manufacturer who waits until things 
improve to put his plant in shape will find him- 
self handicapped in his production programme. 

The articles which Phe Financial Post has 
been publishing on the subject of obsolescence 
show how remarkable has been the advance in 
technical methods and in production machinery 
during the depression. There is scarcely a shop 
or an office that is not already out of date in part 
at least. Reasonable investments made now in 
new equipment will pay very large dividends in 
lower production costs or higher output. 


SEX AND POLITICS 

* IS hard to say whether Albertans voted for 

Social Credit and their $25 dividend each 
month or whether they voted against the present 
Government. Was it just in-the fall of the dice 
that the Social Credit party swept the province? 

The student of ironic humor has a fertile field 
for study in an attempt to trace the relationship 
between sex and politics in the Alberta situation. 
Undoubtedly major domestic scandals, that were 
aired in the divorce courts and criminal courts 
of -the province, helped to bring the U. F. A. 
government tumbling down. It is only part of 
the grim humor of the situation that Premier 
Reid, who was the immediate victim, is a man 
whose private life is a model of domestic felicity. 


“P. R.” FAILED THIS TIME 


NE wonders, after observing the Alberta 

results, what has happened to the propor- 
tional representation and the single transferable 
vote as a méans of ensuring in a government 
‘representation of the parties aecording to the 
distribution of the total vote. Alberta has pro- 
duced just as lopsided a legislature as any of 
the provinces that depended upon the traditional 
systems of counting ballot. 

There is not even an opportunity for opposi- 
tion parties to combine to give the province a 
union government. There was a strong effort to 
form a union government prior to the election. 
But the U. F. A., the Liberals and the Conserva- 
tives: were each too confident of a substantial 
measure of individual success. Now there are 
not enough members from all the opposition 
parties to provide a sizeable measure of oppo- 
sition to the evangelical monetary reformers. 


NOT A SECTIONAL ISSUE 
. BUT A NATIONAL ONE 

BOTH the Regina Leader-Post and the Saska- 

toon Star-Phoenix think that The Financial 
Post is pessimistic about the prospects for the 
Hudson Bay Railway. These papers take bitter 
issue with the suggestion recently made here 
that the railway ought to be closed down at once 
as an economy measure. The Saskatoon journal 
states that “The route is doing steadily increas- 
ing business” while the Regina paper hopes that 
“The next few years may see the Hudson Bay 
route really coming into its own.” 


way is yet a success or is 
the next generation. 
The Star-Phoenix asks The Financial 


NE of the most complete and concise sta 

ments of Canada’s current financial and 
economic position is to be found in the pros- 
pectus on the recent $75 million bond issue, pre- 
pared by the underwriters in compliance with 
the requirements of the United States Securities 
and Exchange Commission. There is a wealth of 
detail on the Dominion’s financial obligations, 
but probably the most interesting section has to 
do with the safeguards set up to protect pur- 
chasers of the bonds. The manner in which both 
the principal and interest must be paid is set 
out in detail, then follows a phrase which reflects 
the outcome of experience in foreign underwrit- 
ings during past few years. It reads as 
follows: “And will be payable in time of war 
as in time of peace and whether the holder be 
a citizen or resident of a friendly or hostile 
state.” . 
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eee jargon has become very complex, 
and to the outsider largely unintelligible. 
Newspapers and other media haye done a great 
deal to educate the investing public as to the 
meaning of various expressions used by the 
broker and investment dealer. Sometimes, how- 
ever, they are guilty of a lapse in printing finan- 
cial material which is incomprehensible except 
to the initiated. For example: in a list of active 
bénd quotations, published by a Montreal news- 
paper, Abitibi first mortgage bonds are set out 


as follows: 
Bid Asked 

Abitibi 5's, 1953 ......cceeeee0 29 31 

Abitibi C.O.D. .......cccccces. 29 31. 

Many readers might be puzzled over the sec- 
ond line. While Abitibi’s position is by no means 
satisfactory, the reader might wonder why 
Abitibi 5’s are quoted on a C.O.D. basis. In this 
case the abbreviation Hoes not stand for “cash 
on delivery,” but for “certificate of deposit.” 


| Sayings of the Week | 


“Who was it who said: ‘One man and God 
make a majority?'""—Albert Einstein. 
o * o 
“An adventure is only an inconvenience 
rightly considered.”—G. K. Chesterton. 
s 


“The censorship of statesmen has never saved 
nations from radicalism.”—Glenn Frank. 


“Justice always rests firmly on freedom, and 
especially on free will.”—G. K. Chesterton. 
* oO e 
“War may be hell, but its aftermath is one long 
and glorious Old Boys’ Dinner.”—A. A. Milne. 


“Educate every individual individually, and 
the mass will take care of itself."—Henry Ford. 


“The man who has no secrets from his wife 
either has no secrets or no wife.”—Gilbert Wells. 


“Starvation flourishes at the same time, and 
in the same ratio, as overproduction.” — Have- 
lock Ellis. : 


“Capitalism is a tough old bird that will live a 
good deal longer than any of us will.”—Amos 
R, E. Pinchot. 


“A mile a minute is fast for any one 
on our present highways.”—"Barney"” Oldfield, 
racing driver. 


“No work has ever been accomplished in con- 
ferences; they usually end in mere chatter.”— 
Andre Maurois. 


“It would be hard to say whether we have 
ruled events as much as we have been 
by them.”—R. G. Tugwell. ; 
” * « 
“Man's natural instinct is never toward what 
is sound and true; it is toward what is specioug 
and false."—H. L. Mencken. ~ i 


“We must be on our guard against being com- 
use we are poor, or conservatives 
because our ship is in.”—Will Durant. 


“People only see peace as an attractive state 
of things actually during a war. When they have 
peace, they do not value it.”—J. B. Priestley. 

“I want to be thoroughly used up when I die, 
for the harder I work, the more I live. I rejoice 
in life for its own sake,”—George Bernard Shaw. 
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world trade means more and cheaper 
goods, more employment, greater 
economic security. It means human 
progress in the best sense of the 
word. Less world trade means pro- 
gressively lower national production, 
a steady increase in the permanent 
volume of unemployment, and so- 
cial consequences which it is easy to 
foresee and uncomfortable to con- 


How the Farmer Views 
Industrial Codes 


Canadian Countryman, Toronto - 


We are opposed to setting up codes 
for industrial workers because they 
are a means of increasing still fur- 
ther the disequilibrium that has 
existed for the past five years be- 
tween the price of farm goods and 
industrial products 


Industrial codes are not only 
burden on agriculture, but by in- 
creasing costs they retard re-employ- 
ment and thus deprive men of jobs 
they might otherwise get. They are 
class legislation of the rankest sort. 


Industrial codes have not worked 
out very well in the United States. 
Many people in Ontario know this, 
so when Ontario’s industrial codes 
bill was being drawn up someone con- 
ceived the bright idea of giving it 
another name. The name it was 
given was The Industrial Standards 
Act. The purpose of this act is to 
establish codes for industry where 
the majority of people engaged in 
that industry want them. Naturally 
the tendency is to raise wages and 
increase prices. Just how theSe codes 
work out in actual practice and why 
they prevent men from getting jobs 
is shown by a few simple illustra- 
tions. Last year a friend of ours 
wanted to get his house painted, but 
he felt he could not pay the regular 
trade-union rate of pay for having 
the job done. He therefore employ- 
ed a non-union man who was out of 
a job and needed the work and got 
the work done for half what it would 
have cost him otherwise. Under The 
Industrial Standards Act this man 
would have to pay more than twice 
what he actually did pay to get his 


Halifax Herald 
In the light of the nation’s experi- 


ence with its railway problem, the 
Toronto Financial Post raises the 
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ij house painted. He, like farmers and 


many other people, has suffered a 
considerable reduction in income 
since 1929, and, moreover, like farm- 
ers and many other people, he would 
not come under The Industrial 
Standards Act, so that under this Act 
the only thing for him to do would 
be to leave his house unpainted and 
deprive one or more men of a job. 
The trouble with The Industrial 
Standards Act and those who spon- 
sored it, is that they completely ig- 
nore the farmer and he is the most 
important consumer of industrial 
products we have in Canada. Since 
1929 the price of farm products ac- 
cording to official government fig- 
ures, has fallen about 40 per cent, 
while the rate of wages paid in many 
of our most important industries has 
only fallen about 10 per cent. That is 
one of the reasons we have so much 
unemployment at the present time. 
If wages had fallen in conformity 
with the fall in the price of farm 
products, the price of things farmers 
bby would have been reduced a 
whole lot more than it has, the pur- 
chasing power of the farmer’s dol- 
lar would have been increased, they 
would “buy more, factories would 
have had to produce more goods and 
they would have had to employ more 
men to produce these goods. The In- 
dustrial Standards Act does nothing 
to increase the price of farm prod- 
ucts, but it is a material factor in 
in the cast of the goods 
farmers buy. It, therefore, makes the 
economic position of the farmer 
worse than it was before and the 
sooner it is repealed the better. 


is able to follow the argument as it 
runs consecutively from the mouth 
of the speaker. 


An unbiassed man or woman who 
to the leaders of all of the parties 


Whether the amount to be in- 
vested is large or small, clients 
of this firm are assured of care- 
fal arid courteous attention to 
their réquirements. _ 

A complete investment service is 
available at any of our Branches 


A. E. AMES & CO. 


Business Established 1889. 
TORONTO 


Your Investments... 


We shall be glad to give you 
information and valuations on the 
securities included in your invest- 
ment portfolio. Write or telephone 
any of our offices. 


Montreal nee ‘Vancouver. Victoria New York London, Eng. 
MSLEOD, YOUNG, WEIR « Co. 
Metropolitan Building, Toronto 


Tolephone : Gigin 0161 
Montreal Ottawa Lendon Hamilton 
Herbour 2276 Regent CO10 


Queen 878 Metcalf 1465 


Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Ete. 
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DUNCANSON, WHITE & CO. | 
Stock AND BOND BROKERS 


Members: 
Toronto Stock 
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' Sth Floor, 15 King Street West 
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THE DOW THEORY 
AT WORK FOR YOU 


Paes LETTERS SERVICE is based on the Dow Theory. 
It includes Weckly Market Letters en the technical situation, 
Economic Letters that detail the economic situation as it unfolds, 
Timely Market Studies on trends and underlying business and 
political factors, Security Analyses that point out the most promis- 
ing investment opportunities. 


Write teday for free bulletins, indicating current market out- 
look and proof of past record of accuracy—a very interesting and 
practical example of the Dow Theory at work. 


INVESTMENT LETTERS, INC. 


Directed by 
CHARLES J. COLLINS 


1002 Union Guardian Bidg., 
Detroit, Michigan 
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to the leaders of all of the partics | (A Ak A ai rec 


is able to form @ clear judgment as 
to the soundness of their policies, 
their practicability and their effect 
on the public welfare. Never has 
this been so requisite as it is in the 
present day when the good of the 
country depends on the. intelligent 
of public opinion. 

It is here that the radio may have 
a great influence on the future good 
of the ati, may mgr ‘be a 
serious factor cleaning the pol- 
itical life of the country. For pol- 
itics needs as much in the way of 
reformation as dpes economics. 


Other People’s Views | 
Selling Fish 
Weekly Herald and Newfoundland 
Trade Review 
Newfoundland has been watching 
the spectacle of French, American. 
Canadian, 


Spanish, Portuguese and 
Italian trawlers fishing on the New- 


But if vessels can come from Hull 
to the banks empty, and make suc- 
cessful trips, why should it not 
even better if they sailed from New- 


It will be recollected tnat a fine 
effort a few years ago on the part of 
A. E. Hickman to induce trawlers 
from England to use Newfoundland 

met with failure because of 


“How can 


collections 
be speeded up ? 


We suggest you make Drafts 
on your customers. 


Prompt Attention to Drafts 
Received for Collection 


_ HEAD OFFICE -TORONTO 
BRANCHES THROUGHOUT CANADA 


You'll Enjoy Your Stay at Detroit’s Newest 
Downtown. Hotel 


THE DETROIT-LELAND 
Rates from $2.52 Every Reom With Bath 


Beautiful lounges, large outside rooms and 
friendly service wiil make your visit a most 
pleasant one. 

Conveniently located at Cass: and Bagley 
Avenues close to theatres, stores and business 
districts, 

Ample parking space — Garage in connection. 
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Foundrymen Hope 
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At The “Big Show” - 

ANY business men regard 
MCanedien National Tenibition 
at Toronto Rb oe 

pects. ere basis 
Por thelr belief, and if conditions 
continue at the “Ex” ag have 
begun, then we may be 
looking for a fair measure of good 


times. 
For the first time in years officials 
have had to refuse applicants in sev- 


eral different classifications because tions 


of lack of space. A number of manu- 
facturers, ly automotive 
men, who had decided not to exhibit 
this year experienced a last minute 
change Of heart and have entered 
displays. 

Early returns of business trans- 
acted point to the highest total in 
gome time. Reports of concession- 
naires being swamped with custom- 
ers, and of being sold out, conse- 
quently having to close up until fur 
ther supplies were available, sound 
strange to ears tuned to depression 
discords. Not since boom days have 
visitors spent money so freely, 

In attendance, too, the fair may 
indicate a return fo better times. So 
far each day has shown an increase 
over the corresponding day last 
ear. 

7 > a * 
A Nice Little Riddle , 

TS most important problem in 

the world”—what' is it? A good 
many business men will be inclined 
to agree with Col. Leonard P. Ayres 
that it is the solution of,depressions. 
But just how to go about it has been 
the puzzle which ‘has stumped our 
best economic brains, .It has been 
so difficult to know just where to 
start. Col. Ayres claims that the 
kernel of the whole matter lies in 
relationships affecting durable and 
consumers goods. “The question is,” 
he says, “why the output of cone 
sumers goods should hold up and 
their prices deciine in the depres- 
sion, while in the case of durable 
goods the prices hold up and the 
output declines. If anyone could 
devise a means to make durable 
goods follow the pattern of consum- 
ers goods in volume and prices dur- 
ing depressions, he would have 
found the solution of the depression 
problem, and he could tell us how 
future periods, of seriously hard 
times could be avoided.” 

. . . 


Foundrymen Hopeful 

[T IS of interest to note, in view 

of the above, the optimism evi- 
dent at the convention of the Amer- 
ican Foundrymen'’s Association, 
held in Tororito last week. Summer 
business has held up'very well in- 
deed, according to the delegates. 
and prospects are the brightest they 
have been for some time. Obso- 
lescence has taken its toll, and as 
the increasing demand for consum- 
ers goods filters through, as it is 
beginning to do, demand for foun- 
dry products will be. stimulated. 
There must be a considerable back- 
log of dammed. up business for the 
industry, particularly in machinery 
and equipment; business for auto- 
motive and refrigeration plants has 
been relatively well maintained. A 
point that is worthy of note is that 
second-hand equipment will be 
more difficult to get, as most avail- 
able stocks of this kind have al- 
ready been taken up by hard-press- 
ed manufacturers. 3 
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Yes, We Have More Empire Bananas 
SS Ifke bananas. So 

ncn 90 eae fa aed 
year we o get r 
million stems, which is a lot of 
bananas no matter which way you 
look at them. Speaking in round 
figures this is approximately 384 
million bananas. To make it more 
personal it works out to about 39 
apiece. At the same time, our appe- 
tite seems to be getting larger, for 
this total was.25 per cent above the 
previous year. 

And even oe — — 
the Empire ucer oing . 
For ssprculanataly 90 per cent of 
the yellow-skin fruit imported last 
year came from Empire countries. 
Jamaica, alone, sent along 2.5 mil- 
lion stems; a healthy boost of 1.9 
million stems over the shipments of 
a year ago. 


| Commodity Prices | 


Pre- Same 
Latest vious week 
week week nf 2 
Cattle sees eeeeees $7.10 $7.15 le 
Seas o000e oe 4 - 
COpDSE, BOs sooveee Soap 100 «1888 


Cotton, Ib. cecoese 
ID. ccvonen. see -1188 1575 
Rubber 


Sugar, raw, Ib. .. 0345 0318 
Silk, Ib. 1.82 184 
Wheat (Man.) bus. 84% 84% 
Coffee, Ib. ....-+- 06% 06% 
Weekly Indices 
127.2 


Comm. 
Crumps (Brit.) ..... 64.4 
Uv 


. S. Lal 80.1 
Canada (D.B.S,) ... 71,6 
Monthly Indices 


Latest 
Canada (D.B.S.) 
a oa cose 
W'sale econ She 
U. S. Labor (July).. 79. 79.8 
Gt. Brit. (May) .... @6 66.7 .. 654 
Note: Indices on all base 19236. = 100. 
British index is Economist converted to 
1927 base. 
Base of price quotations is as follows: 
cattle—steers, good, over 1,050 de Nee 
: copper-—electro! 
. apanese, .13-15.. New York: 
sugar—96 degrees cen 
York: wheat—No. 1 Man, . 
Pt. A. basis; hides--heavy native steers; 
select bacons. Toronto. 


of fall] 


cept in 

All parts of Canada shared in July 
t. Returns from 

all five’ economic areas indicate 

greater activity than in the previous 


month. And apart Ontario, 
: propor- 


Sales of life insurance were a 
constructive factor, with pronounc- 


regions. Employment was not far 
behind with only Ontario showing a 
Other factors 


shown in the business situation in 
Quebec during the month, the 
118 Frnt the highest 

. .7, the 
area. Indexes of the production 
electric power, boots and shoes 
newsprint were above the 100 per 
cent line in-July, while imports of 
raw cotton, showing the volume of 
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operations in the cotton textile fact 


industry, were also considerably 
above the level of the base year. 
Ontario 


The high point of recovery in 
Ontario was reached in March last. 
Recession was shown in the second 
quarter, and only a minor increase 

fected in July. The index for the 
area was 103.0 against 162.7 in June. 
The index consequently indicates 
that conditions were slightly better 
in July than during the average for 
1926. In making this comparison no 
adjustment is made for the normal 
long-term growth. Significant gains 
were recorded in the steel and 
slaughtering and meat packing in- 
dustries which were up 38 per cent 
and.1l per respectively. 

Provinces 

The index for the Prairie Prov- 
inces recorded a gain in July 
reflecting mainly the heavy move- 


Five Advances 
In Five Areas 


eat receipts at 


‘If Mussolini finally declares war 
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13.3. million bushels were up more | / 


than 4 million bushels from June. 
The price of wheat, however, was 
slightly lower at 81.3 cents a bushel, 
as compared with 81.7. . 


British Columbia 
The gain in British Columbia was 


Maritimes: 

Consteuction contracts ..+++. 

Life insurance sales 

Bank debits ......cesesees 8 

Electric power soeeeenenee 

ees sreeeeneeeper 

Imports Seer eeeeeeeeeeereeereerere 

Index seeeeeregeeereeedters 

Quebec: 

Construction contracts ...s++ 
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Business 


Sugar—Meltings and shipments of 
raw in the four weeks end 
Aug. 10 were practically unchanged 
from the corr od 
1934; the cumulative total from the 
beginning of the year, however, was 
about 14 per cent Over a year ago. 
Practically the may be sald of 
manufactured ed sugar, only 
the cumulative total in that case 
shows even greater increase. As at 
Aug. 10, there were on hand 114 mil- 
lion pounds of raw and 117 million 

nds of refined sugar, both figures 


approximately eight per cent| export 


. | above last year. ; 


c/t New. 
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Government, Municipal 
and Corporation Bonds 
List of offerings, or current 


quotations on any issues, furn- 
ished promptly on request, 


Koyal Securities Corporation * 
' Limited 


244 St. James Street 
MONTREAL 
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Carloadings—Last week's carload- 
ings at 43,101, were 490 cars under 
_ ear’s figure. Despite a aorenem 
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ings were but 10 cars lower than in 
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1934, the eastern division peetanting 
part 
from grain, coal and coke were the 


+ 
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in| chief declines. Substantial gains 


‘were recorded’) by miscellaneous 
freight, pulp and paper, lumber and 
livestock, 


Automobiles—Automobile output 
in July totalled 13,069 ynits, an in- 
crease of 17 per cent over the same 
month last year. Production com- 
prised 9,471 passenger cars and 3,598 


Newsprint—Of the July newsprint 
t of $7.4 millions, $5.7 millions 
went to the United States. Australia, 
Argentina and the United Kingdom 
each took an amount valued at be- 
tween $300,000 and $350,000, the re- 
mainder being divided between New 
Zealand and Japan. 
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W.C.Pitsela& Company [ 
' Limited Wi 
INVESTMENT SECURITIES 
Head Office 
235 St. James Street West 
j MArquette 9331 
MONTREAL 
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Past performance is the best 


proof of tire quality. For 16.con- 
secutive years Firestone Tires have 
been-on the winning cars in. the 
grueling 500 mile Indianapolis 
Speedway Race - which is equal 
to 40,000 miles of ordinary driving. 


es that's PROOF of Firestone STAMINA. s 


For 8 consecutive years 
Firestone Tires have been on the 
winning cars in the daring Pike's 
Peak climb with its 181 hairpin 
turns where a slip means death. 


Firestone Tires were on Ab. 
. \ Jenkins’ car at Lake Bonneville 
when he travelled 3000 miles at 
an average speed of 127.2 
miles per hour without tire 
trouble to establish 77 world 
records. 


F’ of Firestone 
ENDURANCE 


FIRESTONE TIRES NOW AS LOW AS 


Take minnie of these ov 
ur car. 
Te meaiek caine Dealer 


today. 
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Sport Ensembles) ia 


Contrasting sports jack- 
ets and slacks are vety 
smart for sporting events 
and out-door social 
affairs. ~~ 


We have an exclusive 
range of materials from 
which to choose. 


WMPANIED by the | 
headlines, Italy 
- qar” against a last remnant ¢ 
> +m old story, perhaps, but 
\ ¢gerifie world-wide implic 
effecting at once the two g 
Britein and France; that tou 
Austria and the whole Eurq 
may incite the allegiance an 
hundred million natives of th 
that may upset the whole 
: of “pacific internationalism,’ 
hands of the clock of progam 
imperialism of the last cen 
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penalty not exceeding $1,000 or to 
_} one month's imprisonment, or if 
corporation to a penalty not exceed 
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Abitibi Power & Paper 
- Company, Limited 
. TORONTO, ONT. * 


Owning and operating mills at Siecle Se wel - 
r Beaupré, Que. Sault Ste.'Marie, Ont. aa : 
feet cee |p 
; t. a s, 5 ¢ : 
Pine Falls, Man. Political Anomaly 
Daily Capacity 2,200, Tons Newsprint 


Fort William, Ont. 
ao een ago i 
: irst penetra 
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High Grade Bleached Sulphite Pulp 
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‘coupon 6 dated Feb. 15, 1934, 
on the’ seven per. cent first mortgage 
of Bloor-St. George Realty 


Hi 


Co. Some increases in rents have; New Geo. Weston Stock . 


Mekers of Wel Envelopes 


at the last session of parliament in- 


85 
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Coupons dated Feb. 15, 1934, 
+ therefore, be presented for 


payment on Sept. 15. 


_ Of the 300 rooms in the Bloor-St. 
George Building, there were 11 va- 
cant at July 31, according to a lette! 
to bondholders from Stewart Scully 


been made already, it is stated. A 
general rental advance for~ certain 
sized apartments will be effected in 
the fall renting season. Taxes for 
1935. have been paid and all oper- 
ating accounts are being met when 
due, the letter states. 


Ready on August 23 


New share certificates for 


st 


of Geo. Weston Ltd. will be 


ready for delivery. on August 2% 


Trading in the new shares, starteg 
on that date. 


The glaring exception to 
it a political anomaly —is§ 


Ethiopian Empire. Converteq® 


330 AD. this proud high! 
successive waves of Islam i 


1,200 years—the last and num 


360 ADELAIDE STREET west-Tonowtp . 


_ glaught (in 1541) having be p 
| the eleventh hour by the u ; 
.s#ome Portuguese. 


dicates its puzzling character, It is 
all so indefinite in the minds of so 
manufacturers that most 
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Burdened With 


Responsibilities 


lt is unfair to your friends or 
relatives to burden them with 
the responsibility of managing 
your Estate. This res; 
ea in —— ofa bie 
pony, on especia 
trained personnel lends its 
eceumule knowledge and 
experience to the management 
of the Estate, constitutes the 
agg scfeguords for your 
rs. 


MONTREAL TRUST 


COMPANY 
61 Yonge St., Toronto 
J. F. HOBKIRK, Ma 


Aldred Investment 


Income Up This Year 

From Our Own Corretpesiiios 
MONTREAL.—Aldred Investment 
Corp. reported for the first half of 
“1935 that the company had a net 
profit of $7,514 after charges and 
debenture interest, but ore al- 
lowance for losses on securities sold 
of $53,996. ‘This compares with “a 


while the liquidating value of the 
debentures as at June 30 last was 
$931.66 per $1,000 debenture. 


JAMES W. SEWALL 


Timber Cruises and 
Valuations 
JAMES W. SEWALL 
Old Town, Maine 


A J. PATTISON J. & CO. Lid 


Established 1907 
CORPORATION SECURITIES 


Royal Bank—EL. 5101 
\ TORONTO 


Canadian Pacific Express 
Travellers Cheques 
Are World Currency 


the distributor may be paid for. 


DOMINION OUTPUT 
OF CONFECTIONERY 
GAINS 14 PER CENT 


Value of Production in ’34 
Totalled $40 Millions — 
236 Plants 


Output of the biscuit, confection- 


REPORT FAVORABLY 


General Improvement Found 
in Most Nations 


Summary of the week's f 
business news according to Com- 


Spain—Retail business is holding 

isl peabestion ts Giemeathy shaper 
gen 

although the heavy industries and 

textiles lag. Crop conditions 

are favorable, with -harvesting 


sole 
re 


many 

them hesitate to make ~ ehang' 
in their policies until the 
elucidated—an: 


complished unless.we havea test 


case in the courts? 


“Railway Savings by 
Co-ordination Small 


From Our Own Correspondent 
MONTREAL. — Co-ordina- 
tion activities between the 
~ Canadian National Railways 
« and the Canadian Pacific Rail- 
way to reduce competition and 
to effect economies continue 
at a very slow pace. About a 
year ago it was estimated that 
economies effected up to that 
time had meant a total saving 
to both roads of $1,250,000 
yearly. Since then that figure 
has been increased by between _ 
10 and 26 per cent, which is, 
of course, regarded as in no 
sense an implementation of the 
recommendations 


of the’ Duff »: 

Commission. A 

Railwaymen regard the Duff 
plan of competitive competi- 
tion as definitely a failure. 
Despite the efforts that have 
been made to introduce econ- 
omies through co-ordination 
and abandonment, the savings 
effected continue to bear. but 
small relation to size of the 
financial problem. 


NEWSPRINT SALES 
HOLDS TO 1934 LEVEL 


Returns for J uly ‘Indicate 
Minor Decline in Export 
/Shipments 


From Our Own Correspondent 

MONTREAL. — Newsprint ship- 
ments from Canadian mills in July 
had a higher value than in the cor- 
responding month of last year, but 
lower than in the previous month 
of this year, according to a report 
of the Dominion Bureau of Statis- 


th 

in July, 1934, and ‘with $7.7 
in June, 1935. ee 

For the first four months of the 
Dominion’s fiscal year, ended with 
July, the value of Canada’s exports 
of newsprint was $28.7 millions. This 
is in contrast to $27 millions in the 
corresponding period of 1934, 

U. 8. Is Best Market 

The United States ¢ontinues to 
form the principal market for Can- 

any im July ‘bang & valu’ f 

a ue 
.7 millions. 


More Contracts for Work 


_ From Our Own Correspondent 
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adopted, but it s 
ent that the internally 
economits of the Ni 
for a continuation 
onist policies. 


protecti : 
looked": for eneeney “in. tariff } 
reduction by the United States were 


disappointed and among those who 
were disappointed were many of 
Mr. Roosevelt’s own associates. 

In this volume the Director of the 


foreign trade policy of the United 
States. It may be questioned if Mr. 
Wallace in this matter speaks for 
the Administration, but Dr. Taylor 
assumes that he dees. 
The Wallace policy, in short, 
provides for a major shift from an 
active or favorable balance of trade 
to a passive balance of trade. It 
provides for the planned middle 
course. The United States would 
reduce its tariff just sufficiently to 
increase imports by approximately 
half a billion dollars. This would 
entail a planned contraction of 
acreage of harvested crops of 
approximately 25,000,000 acres of 


while retaining the difficulties 
both. He feels that Mr. Wallace is 
too ambitious, setting out to social- 


trade and agricultural problems] 


are, similar to those in Canada and 
this volume will-be read 
interest by Canadian tariff debaters 
on both sides of the fence. 
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French islands have~no reason to 
= the wet era in' the United 


Buying Power Changes Seen in Tax Figures 


Personal and corporation earningsin,; The chart shows the 19 districts; Yukon-—show lower receipts than 4 
1934 are indicated by the above chart/| into which. Canada is divided for) year ago. 

showing .changes in income tax re-| incomé tax purposes and shows the 
ceipts at Ottawa in the first ‘three |.percentage change in tax receipts for} of various districts, with Toronto 
months of the figcal year. In this | each area this year as compared with | nosing out Montreal for first place, 
period between 70 and 80 per cent of | the same period a year ago. Only/| for the first time. 

all income tax moneys are xeceived,/ three areas— Regina, Quebec and a 
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From ore , to finished product Canadien 


enterprise 


rise has pper 
to a self-contained undertaking within the 
Dominion. 


As in other lea 
pe 


Canadian Industries, 
and Fabricat- 


executives of 
ing Plants attach the utmost importance to 
maintenance costs. 


Affiliated with Dominion Tar & Chemical Co., Limited — Cenada Creosoting Co.; Limited — Pibre Conduits, Canada, Limited 


HALIFAX 


Many changes are seen'in ranking 


Builds for Permanence 


The selection of Murray Built-up Roofs for 
the Buildings of Noranda Mines Limited, 
Canadian’ Copper Refiners Limited, and the 
E. Phillips Electrical Works confirms the 
Dominion-wide recognition of Murray 
Bonded Roofs as a major contributing factor 
to lower maintenance expense and stable 


profits. 
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That simply landed them 
pan inio‘the fire,” for at o 
made (and took to heart) th 


. that the desire to take posse 


e \ 


and destroy their independ 
among their European fell@ 
was among their Asiatic an 
of the rival faith. One hund 
expelled the Portuguese ¢ 
Catholic’missionaries by for 
isolation, this time until 14 
military expedition made 
stamp out acts of opprem 
Majesty’s representatives. 


Italy to the Fore 


) pore rae on it looked ag 
of- independence were n 
Toynbee puts it this way: 
Africa, this share of the fea 
latecomer with a good app 
the Abyssinian government 
a@ treaty recognizing an Ital 


plan actually confirmed by Teme 


Britain, two years later. 
Unfortunately for Italy th 
ghort-lived. One historian b 
“over-eager for dominion in 
stage she is reputed to hav@ 
handed by the Abyssinian 
treaty which contained gr 
the Italian and Amharic te 
Rome the sole medium of Ak 
tacts with the powers, the 
optional. Added to this, 
western traders and the rivaj 
ernments” kept Abyssinia 


quate supply of firearms wi 


learned to use with amazin 
One thing led to anothe 
1896, the Abyssinians adm 
defeat on the Halians at Ad 
capital of Abyssifiia. “No 
such humiliation of a wh 
known in modern times,” i 


Forty Years Later 


HAT was forty years ag 

years Abyssinia has trod 
pathway of independence; 
ingly covéted by world pag 
Italy in particular. Today, 
of a very progressive m 
‘who loves, aeroplanes, ra¢ 
schools and ‘hospitals—the 
world-wide attention becag 
is moving at last to “aver 
sacre at Adowa” and to a 
colonizing and civilizing Eth 


REVENUE GAIN 
FOK VANCO 


TO AUGUSe 


Net Improvement $6 
Due to Tax Collec 
Campaign 


Net improvement in V: 
revenue of $674,602 for 
months ended Aug. 15, in co 
with the 1934 period, is rep 
Charles E. Tisdall, chairmg@ 
civic finance committee. 

Budget expenditures arg 
ing estimates only in r¢ 
police service and costs 
unemployment relief. Est 

ced expenditures at 
excess of revenue. This a! 
deficiency was increased 
000 by arbitration award 
creased grant for education 

Actual revenue for 
months was $11,691,877. 
with $10,746,879 in the 1: 
The increase is $944,997, irc 

, $270,396 motor ta 
the province is dec 
te the gain over 

The motor tax was not receg 
Sept. 11 in 1934. Hence t 
crease over 1934 is really 


Bank Loan Paid 


city obtained a creq 
at 4% per cent from 
of Montreal early this y 
on of tax collectio 
‘was $3,250,000 in June 
s loan was paid in f 
10 the’ tax anticipag 
Temaining from 1934 had } 
The city now has a sma 
Po overdraft. Also it h 
$4,073,41 secured by 
bentures. 
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Newsprint : 
Sulphite Pulp. 
hite Pulp 
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». Weston Stock . . 
pady on August 28 


eo. Weston Ltd. will be 
celivery on August 28, 
the new shares, started 
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By KENNETH R, WILSON 


CCOMPANIED bythe lurid glare of news- | 


paper headlines, is “marching as to 

war” against a last remnant of native Africa. 

An old story, perhaps, but this time one with 
terrific world-wide implications. Implications 
effecting at once the two great powers, Great 
Britain and France; that touch closely Germany, 
Austria and the whole European hell-pot; that 
may incite the allegiance aii fortunes of three 
hundred million natives of the “dark” continent; 
that may upset the whole post-war apple cart 
of “pacific internationalism,” and turn back’ the 
hands of the clock of progress to the rampant 
imperialism of the last century. 
Little wonder te name “Ethiopia” is on every 
lip. 
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Political Anomaly 


rr hundred years ago the civilized nations 
of the world first penetrated the “dark” cons 
tinent. Their penetration continued apace until 
by the turn of the present century almost every 
important mation in Europe had carved for her- 
self a sector. Today 97 per cent of Africa’s eleven 
million square miles bears allegiance to a for- 
eign flag. 

The glaring exception to this—historians' call 
it a political anomaly—is Abyssinia or the 
Ethiopian Empire. Converted to Christianity in. 
330 AD. this proud highland state withstood 
successive waves of Islam invasion for almost 
1,200 years—the last and most dangerous’ on- 
slaught (in 1541) having been averted only at 
the eleventh hour by the unexpected arrival of 


.some Portuguese. 


That simply landed them “out of the frying 
pan into‘the fire,” for at once the -Abyssinians 
made (and took to heart) the painful discovery 
that the desire to take possession of their domain, 
and destroy their independence, was as strong 
among their European fellow Christians as it 
was among their Asiatic and African neighbors 
of the rival faith. One hundred years later they 
expelled the Portuguese empire-builders and 
Catholic missionaries by force, reasserting their 
isolation, this time until 1868, when a British 
military expedition made forcible entry to 
stamp out acts of oppression against Her 
Majesty’s representatives. 


Italy to the Fore 


oe on it looked as if Abyssinia’s days 
of independence. were numbered. Historian 
Toynbee puts it this way: “In the partition of 
Africa, this share of the feast was left to Italy—a 
latecomer with a good appetite.” Thus in 1889 
the Abyssinian government was induced to sign 
a treaty recognizing an Italian protectorate—a 
plan actually confirmed by treaty with Great 
Britain, two years later. ; 
Unfortunately for Italy the achievement was 
short-lived. One historian has described Italy as 
“over-eager for dominion in these parts.” At one 
stage she is replited to have been caught open- 
handed by the Abyssinian King in proffering a 


treaty which contained grave discrepancies in. 


the Italian and Amharic texts—the one making 
Rome the sole medium of Abyssinia’s future con- 
tacts with the powers, the other leaving this 
optional. Added to‘ this, the “enterprise of 
western traders and the rivalries of western gov- 
ernments” kept Abyssinia assured of an ade- 
quate supply of firearms which the natives soon 
learned to use with amazing facility. 

One thing led to another, and on March 1, 
1896, the Abyssinians administered a crushing 
defeat on the Ralians at Adowa, at that time the 
capital of Abyssifiia. “No rout so complete, no 
such humiliation of a white power had been 
known in modern times,” it is written. 
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Forty Years Later 

HAT was forty years ago. And in those forty 

years Abyssinia has trod alone in Africa the 
pathway of independence; has become increas- 
ingly coveted by world powers in general and 
Italy in particular. Today, under the leadership 
of a very progressive ruler—an ex-journalist 
who loves aeroplanes, radio, press interviews, 
schools and hospitals—the country commands 
world-wide attention because, avowedly, Italy 
is moving at last to “avenge the Italian mas- 
sacre at Adowa” and to advance the task “of 
colonizing and civilizing Ethiopia”—a task which 


REVENUE GAINS 
FOK VANCOUVER 
TO AUGUST 15 


Net Improvement $674,602 
Due to Tax Collection 


Campaign _ 


Net improvement in Vancouver’s 
revenue of $674,602 for the 7% 
months ended Aug, 15, in comparison 
with the 1934 period, is reported by/| e 
Charles E. Tisdall, chairman of the 
civic finance committee. 

_ Budget expenditures are exceed- 
ing estimates only in respect of 
Police service and costs of direct 
unemployment relief. Estimates 
placed expenditures at $894,000 in 
excess of revenue. This anticipated 
deficiency was increased to $1,184,- 
000 by arbitration award of an in- 
creased grant for education. 

7% 


Actual revenue for 


from the province is deducted to 
calculate the gain over last year. 
The motor tax was not received until 
Sept. 11 in 1934. Hence the net 
crease over 1934 is really $674,601 


Bank Loan Paid 


The city obtained a credit for $5- 
000,000 at 4% per cent from the Bank 
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World. 


_ ” Mussolini’s Land Lust is: an -Age-old Story but It Takes 
_. New and Terrific Shapes in the ‘Present Complexities of 
European and World Politics—What Does It 


Two generations ago, when Africa 
actively “partitioned,” world opinion was much 


less organized than mow. Black peoples were| 


F. T. Birchall stated recently in the New Y 
Times: 

“Ethiopia is next door to weaponless in th 
present emergency. But there -is‘a 
influence working for her. in the thought. of 
the world peril that might develop for white 
civilization should she be left alone and un 
aided to face modern warfare in 


prize. As we have already seen, Italy arrived 
late but greedy, and due.to. British pre- 
occupation in 
approval a footHold at the base of 

(now Eritrea) at-the very spot where A’ 
obtained access to the sea coast. 

vantage point she pressed toward. the 
complete subjugation of Abyssinia in which sh 
had the apparent benediction of Great Britain 
who in 1891 signed an Anglo-Italian pact which, 
save for a narrow strip along her western edge, 
gave Ethiopia over to Italy. 

It is this very protocol which Mussolini now 
cites as evidence of Britain's recognition that 
Ethiopia is included in the sphere of Italian 
influence, because of the fact that subsequent 
treaties are said to confirm this original “statds 
quo.” XY 


* a it t 
Britain’s Stake 
REAT BRITAIN'S enost direct interest in 
Ethiopia (originally set forth in a pact signed 
with that country in 1895) concerns the head- 
waters of the Blue Nile River. This coveted 
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“Hemmed in by 11,000,000 square miles of foreign countries and protectorates, 
Abyssinia is the last remnant of native Africa to maintain her independence. For 40 
years she hal been coveted by Italy as that country’s rightful “spoils” in the scramble 


of white races for Africh’s rich prizes. 


But Italy is fofty years late in her colonial conquest and in the meantime the 
world has moved toward new ideas and ideals, which means that I] Ducé may com- 
pletely upset the international apple cart once he starts to conquer this highland 


empire. 


The map shows the way in which Abyssinia is completely hemmed in by rival 


white peoples—Britain, France and Italy. 


Tsana),. the fountain head of a water supply 
which, although always carefully guarded by 
Great Britain, e of practical economic 
value for irrigation, perhaps for the first time 
in history during the first quarter of this century 
following the economic development of the 


accord” in respect.of the Nile waters 
and that Britain’s local interests in-Ethiopia “are 
therefore completely safeguarded.” ‘ 
But of what value are. Mussolini's, promises? 
Britain may well ask herself, ©" . , 


oe & *€ 


Port for France ‘“ 
third great Power with an original stake 
in Abyssinia is France. Through a small 
share of spoils known as French Somaliland, 
France early established herself at the port of 
Djibouti, immediately south of the Italian colony 
of-Eritrea, This is the only French soil which 
adjoins the rich East-West trade route via Suez. 
Tt is insignificant in area and productivity but a 
splendid trade centre,and now affords a direct 
outlet for the capital of Abyssinia (Addis Ababa) 
by means of the railway connecting these two 
centres. The railway was undertaken by French 
capital in 1894.and completed in 1918. Subse- 
quently arrangements were made resetving to 
Britain and Italy the right of co-operation in the 
administration of this line. 


Nice Quiet Treaties 

ITH this bond of common interests it was 

natural.that Italy, France and Great Britain 
should wish to preserve their respective rights in 
Abyssinia. Accordingly they drew up a treatywin 
1906 (without, of course, consulting Abyssinia) 
in which each agreed to take concerted action to 
safeguard their several special interests. France, 
its railway; Britain, her Nile basin; and Italy, her 
two possessions—Eritrea to the north and Italian 


Canadian National Railways Change 


~ 
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connexion between them.” The latter phrase is 
important in that these two possessions of Italy 
are, as they, stand, of little importance to, her 
since they are split in two by the land she covets. 
In short, then, Ethiopia itself is no-less than, the 
“territorfal connexion between them.” 


Historians make no bones about interpreting 
ro ine anne ae peeps Raber ag nen on 
as “omihous of the destruction rather than the 
preservation of Abyssinian independence.” But 
nothing untoward happened in the next few 
years prior to the war. ir 


\ 

NCE the war was over, however, Abyssinia 

became apparently er nervous of herposi- 
tion and in 1923 applied somewhat abruptly for 
admissionto membership in the League of Na- 
tions, This soon stood her in good stead, for two 
years later Britain and Italy very quietly ex- 
changed notes with a view td’ mutual extension 
of their respective interests. These were, for 
Britain, the right to construct a barrage at Lake 
Tana; and for Italy the right to construct a cross- 
country railway through Abyssinia, linking her 
two colonies of Eritrea and Italian Somaliland. 
The discussion followed closely a “new deal” 
offer made to Britain by Italy in 1919. — 

To make a long story short, Ab immedi- 
ately protested to the League this 
secrecy. Both Italy and Britain prot their 
innocence of any ulterior motives, but the en- 
suing publicity resulted in confining “the scope 
of the agreement within innocuously modest 
limits.” 

Subsequently, when the ill feeling had died 
down, Italy began negotiations for a treaty on 
her own. This came near fruition in 1928 in a 
Pact of Friendship and Arbitration, providing 
for perpetual peace and friendship between her- 
self and Abyssinia, A supplemental agreement 
offered Abyssinia a motor road from Addis 
Ababa to the port of Assab in Eritrea with a free 
zone in the port on a 130-year lease. The sup- 
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Will Connect With U.S.— 
See Challenge to Cana- 
dian Airways 
From Our Own Correspondent 
OTTAWA.—The first extension of 
airmail services to be authorized in 
many months will likely be an- 
nounced in the immediate future 
when tenders will be invited for a 
daily service between Vancouver 
and Seattle. 
This service, when in operation, 
will make the third “feeder” line.to 
or ce large Canadian cities with 


transcon 
ices in the United States. Connec- 
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All Mean? A 


plemental agreement was subject to approval by 

both governments, of the plans which were to 

be worked out by a committee of experts. It was 
w * * 
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Shooting at Wal Wal 
Rees Italy had been gradually en-’ 

croaching the established — frontiers. 
“Spies,” it is said, “brought tales of new roads, 
of fortified posts and:radio stations well inside 
Ethiopian territory.” Thus it came about that on 
November 23, 1934, the famous Wal Wal shooting 
episode occurred which is ostensibly responsible 
for the impasse in which the nations now find 
themselves, 

Of this episode, suffice it to say that it involved 
members of an Anglo-Ethiopian Joint Commis- 
sion who, curiously enough, were at work on a 
boundary line between Abyssinia and British 
Somaliland in accordance with a treaty dated 
1897, According to accepted maps the spot (Wal 
Wal) was 60 miles within Abyssinian territory, 
nevertheless Italian troops eventually opened 
fire “with tanks and aircraft in support” and 
107 Ethiopians were killed and 45 wounded. 

Emperor Haile Selassie appealed to the 
League. 

And thus on September 4, after long delay 
(during which the warlike preparations of Italy 
have proceeded apace), the dispute is slated to 
come before the League council at Geneva, 
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Is Ethiopia Doomed? 

RRESPECTIVE of what happéhs at Geneva, 

observers seem united in the view that noth- 
ing can or wil] now deter Mussolini from pursu- 
ing the forty-year hope of a conquest of 
Abyssinia. “As soon as we are allowed to devote 
ourselves to the immense undertaking of colon- 
izing and civilizing Ethiopia,” he says, “we shall 
be associates not antagonists of the British 
Empire.” Opening up of the vast Ethiopian in- 
terior, he maintains, will benefit all civilized 
stgtes and the task would “completely fulfill all 
colonial aspirations of Italy.” It would certainly 
offer Italy’s teeming millions an agricultural and 
commercial future now apparently far removed 
from reality. 

And here a startling viewpoint confirmed by 
observers in various countries must be noted. 
Namely that Italy (it is said) will enter on this 
conquést without actual armed resistance from 
Britain and-¥'rance, because to do otherwise at so 
critical a time in European history would destroy 
a three-power unity between Italy, France and 
Britain which is deemed essential if Hitler’s aims 
and aspirations are to be held in check. The 
argument is put bluntly by Raymond Swing in 
a recent article in Today. He says: 


“The tragedy for Ethiopia is the rise to 
power ‘of Hitler and his Nazis in far-away 
Germany. Having fled belatedly to the society 
of nations as a safe refuge from white imperi- 
alism, Ethiopia now finds itself the pawn of a 
game of death which approaches toward 
Europe. Mussolini, when he snatches Ethiopia, 
can thank Hitler for it. Europe does not like 
this snatching, but it abandons half-formed 
scruples in the interest of the graver stakes 
involved. : 

“Every question in Europe—or Africa—now 
is answered in relation to-the larger question 
of who will stop Hitler when he has built up 
his full military strength. War in Europe may 
be two, four, six or more years distant. By 
yielding to Italy, Britain and France have pre- 
served the loyalty of a member of the common 
front.” 

It is this argument which is being advanced to 
support the view that Britain will not use any 
power she might have to close the Suez Canal 
and thus block the Italian campaign. Actually 
the treaty of 1888 seems to indicate Britain's 
legal responsibility to keep the canal open in 
peace or war. : 
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GAINST this are many possible alterna- 
tives. 

One, that Britain may be fearful of losing her 

Lake Tana headwater to a rival power, once 


V ANCOUVER No Light Yet 


tinental airmail serv- 
nearer. 
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on Jap Dispute 


From Our Own Correspondent “ta 
OTTAWA. — Hopes of an 
early settlement of the Japan- 
Canada tariff war. have not 
been fulfilled and it is reported 
- officially that conversations 
between the two governments, 
begun last week, are unlikely 
to result.in an agreement. 
These conversations were 
initiated by the Japanese gov- 
ernment but the compromise 
proposal put forward, it is 
learned, was not very attrac- 
to the Bennett govern- 
ment, While conversations are 
still proceeding, it cannot be 
said, according to officials, that 
the end of the dispute is ap- 
preciably 


This feudal potentate is reputed to rule two 
million people in the same region whete the © 
waters of the Blue Nile, or Bahr-el-Ashar, take 
their rise. e+ ; 
* On the other hand, under progressive Emperor 
Haile Selassie—“a frail little te, with hands 
and feet incredibly small and skin of old ivory — 
hue, who uses a huge motor car with high seats 
behind it for footman and guards,” the country 
is undoubtedly making slow progress. 

Thus Belgian and Swedish officers are said to 
have drilled and modernized his army. Nor= 
wegian doctors and nurses staff his new hospitals 
copied from those he saw in Paris and London — 
during his triumphal European tour of 1924, A 
Swiss jurist advises his slave courts, To Ameri~ i 
can engineers he looks gor roads and bridges.— - 
He has entrusted construction of the barrage 
works at Lake Tana to a New York engineering 

geologists are either 


tians. 
His advisers mostly, it will be noticed, are 
white nationals “with no ulterior motives.” But 


time Japan denies any interest in 

trade figures disclose she has a rapi 

stake there. She was achieving by 
penetration what other nations had failed to 


in centuries by force of arms. 
e*es8 8 


Abundant Resources 
HE forests abound in valuable trees, includ«- 
ing rubber; while placer gold, iron, ¢oal, 
copper, sulphur and platinum have been found. 
Italian capital-has already exploited the valuable 
potash beds, while two Belgian companies are 

working coffee plantations. 
Another typical contrast of old and new is the 
State Bank of Ethiopia—which bought the bank- 


ing monopoly in 1931 and has a capital stock of 


English shillings. At the same time the bulk of 
nation’s trade is carried on by means of barter, 
the chief currency being salt bars and cartridges. 

Lack ef progress in the past, it is said, has 
been due to “disturbed ‘political conditions, the 


lack of communication, bad methods of taxation, — 


suspicion of foreign enterprise and currency, 
difficulties.” | 
What a grand chance for Il Duce: a chance to 
gamble all, including his own dictatorship over = 
the Italian people, on a glorious African advens; — 
ture. Victory means power, fame, land, resources, | _ 


—perhaps respite from the financial abyss inte  ~ 


which he and his country are now falling. Defeat. 
means economic collapse—possibly Communism ; 
~-and most certainly the end to Mussolini’s rule, 
And what a fateful enigma for the rest of the © 
world! : ; 
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they need the extra 


_ protection of that) | 


FIDELITY 


insurance Company 


: of Canada 


TORONTO 

Sullivan to Address . 
Insurance Officials 
Hon. William A. Sullivan, commis- 
er of insurance for the state of 
ashington and president of the 
National Convention of Insurance 
Commissioners, is to be the princi- 
pal speaker at the annual conference 
of the Association of Superintend- 
ents of Insurance to be held in Win- 
nipeg next week. He will speak to 
the conference on the subject—“The 


“\ Responsibility and Importance of 


Be) 


“Insurance Supervision.” 

Committee reports on life insur- 
ance, automobile insurance, defini- 
.tion and interpretation of under- 
writing powers of fire, marine and 
casualty underwriters credit and 
free insurance evils and accident and 
sickness insurance are to be pre- 
gented to the conference. 


SATISFACTION 


comes from the knowl- 
edge that your partner's 
business holdings are 
bought by you if he dies; 
and his wife automatic- 
ally paid in full. 


COMFORT 


is yours when you know 
that your wife sells out to 
your partner automatic- 
ally if you die; at‘a hun- 
dred cents on the dollar. 


PERHAPS THEY ARE. 
WORTH THE PRICE. 


Readhow / 


Business Life 
Insurance 


is arranged to . 
accomplish this. 


The first Canadian book 
of its kind 


Price $2.00 


(Second printing now 
available) 
See Chapter Vill 
"Your Alternatives if Your 
Partner Dies.” 
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a answer was ill 
. “‘t think she might buy some 


.“‘What kind of bonds?’ ‘I don't 
know what kind.’ was the reply: 
“Shortly afterward I asked another 


c I found out that he con- 
templated having the proceeds pay- 
able to a legal firm in Toronto with 
instructions to invest the money for 
his wife’s benefit. 

“He asked me if I thought this was 
a good plan and if not, what else 
he could do that would be better. 
When I started to tell him what 
could be done by leaving the money 
with the company, he interrupted to 
say that the amount of his insurance 
was too small to leave like that as 
his wife could not live on the inter- 


est (what magical investment he ex-/ sh41) last 


pected the legal firm could make for 
her, I did not enquire). 
Size No Stumbling Block 

“Although he had owned life in- 
surance for years and had been in- 
terviewed on numerous occasions by 
life insurance men, that was his con- 
ception of the optional settlement. 
He was greatly surprised when I 
told him that even with as little as 
$8,500 of life insurance, he could 
provide a clean-up fund of $1,000 and 
guaranteed income of $60*per. month 
for 12 years and seven months. Then, 
as he increased his insurance, he 
could extend the period. 

Danger of Life Income 

“Just here it.is well to observe that 
where. small incomes are arranged 
payable for life it is probably the in- 
tention of the insured to augument 
the amount of the income from time 
to time until it is enough for the 
beneficiary to live on. This is a 
hazardous plan because the insured 
may die before he has achieved his 
nee and his family may be thus 
forced take $20 a month for life 
when they could have had $60 per 
month for between nine and ten 
years. In all cases where it is hoped 
to ultimately provide a living in- 
come during the life of the benefici- 
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range to pay an income to two 
sons as long as either shall live, 


Fas 


rather than leaving it to chance. 

“The life underwriter can provide 
his policyholders with the services 
of an investment committee which 
has conclusively proved its ability to 
administer trust funds; he can give 
their dependents: such d 
diversification of investment as can- 
not be duplicated elsewhere; he can 
obtain for his clients a guarantee 
that as long as the beneficiary’s life 
she will receive an income 
exactly as specified; never a cent 
less, Yes, and all this can be had by 
the policyholder without an iota of 
increase in premium.” 
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with ; 
tires or brakes involved in fatal acci- |. 


dents, an ihcrease of eight in the 


drivers involved in accidents. 


New Sun Life Managers 


ary, the required income should be} jf 


arranged for a certain period and as 
additional insurance can be pur- 
chased, the period should be ex- 
tended. 
Important Responsibility 
“A great responsibility devolves 
upon the underwriter in arranging 
optional settlements because serious 
consequerices for the beneficiary 
may result from an ill-advised plan. 
The arranging. of optional settle- 
ments to the best interest of a policy- 
holder’s dependents is by no means 
a simple affair. Neither is it so com- 
plicated but that a conscientious 
agent who is willing to study. the 
subject can go a long way 
mastering it within a period of, say, 
a year, perhaps less. 
Three Main Functions 
“The really basic needs are: 
“(1) A clean-up fund providing a 
sufficient lump sum payment at 
death. 


“(2) A monthly income arrange- 
ment to provide at least absolute 
necessities of life for as long a 
period as the policyholder can af- 
ford, but preferably during the life 
of the beneficiary. 

“(3) A fund, perhaps only a thou- 
sand or two, on accumulation with 
the company to take care of major 
and entirely unexpected emer- 
gencies. 

Flexibility Discussed 

“An argument sometimes advanced 
against the use of the settlement op- 
tions is that they are inflexible and 
| cannot be adapted to changed condi- 
| tions. Is there any real substance to 
that objection, remembering, of 
course, that we are considering 
estates which consist largely of life 
insurance? 


J. F. H. WALLACE 


Sun Lifé of Canada announces the appoinfment of J. F..H. Wallace as 


KENNETH Y,. STANTON 


manager of the company’s Ottawa agency. He succeeds W. Lyle Reid, for 
35 years manager at Ottawa, who has retired through ill health. Joining 
Sun Life after the war, Mr. Wallace in 1922 was made manager of Central 
Ontario branch and in 1932, manager at Montreal Mansfield agency. 
Mr.Stanton, who succeeds Mr. Wallace as manager of Montreal Mans- 
field, has been with the company 26 years and boasts the remarkable 
achievement of an average yearly production of new business in that 


time of $258,000. ‘Total production for 


father, J. C. Stanton, retired recen 
Montreal office of the company. 


Lower Overdue Balances | 
‘Reported as at June 30. 


The amount of agents’ balances in 
Ontario more than 90 days overdue 
was $146,401 lower at June 30 last 
than at June 30, 1934, a report is- 
sued by R. Leighton Foster, super- 


ances in this category as at June 30, 
oo $255,738 which is $40,245 
lo than at the’ end of the previ- 
ous quarter. i 

In addition ‘to the above balance 


“After reviewing a large number | This 


of duplicate copies of actual declara- 
tions covering policies in force in 
our own compan 
that they seem to take into consider- 
ation every major contingency which 
if overlooked might prevent them 

the 


y I can assure you! 1935 


from. fulfilling the purpose 
policyholder had in mind. It is quite | windsor 


true (and this is an important thing 


definite arrangement as to when we 
are to pay the benefits either by a 
certain date or by the beneficiary 


e period is $6,708,000. Mr. Stanton’s 
after 25 years as manager of the 


va|Fire and Casualty News 


Improvement is also shown in the 
number of agents reports as being 
more than 90 days in arrears in 
payment of balances. A total of 
agents were reported to be in 
rears as at June 30 last as 
with 1,081 as at J 30, 
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‘year, for insta 


upswing in losses from Canadian failures during the’ past 


ence indicates that it 
in which business can 
lompanying article. 


clearly shown abové. At the moment the toll has slackened 


quickly swing upward again. 
itself on-this score is shown in 


. 


ure losses greatly exceed fire. losses in most years, the chart 
eals, 


inflationary move- 


pid 
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What Can Be Done? . 

What can be done about it? 

Perhaps we can hope the financial 
and economic will have 
found a way to ease the shock of 
business ups and downs. Or perhaps 
business men have learned many 
lessoris in recent years amd the mor- 
tality and the financial loss involved 
will not be so great—next time. 

But all these things are merely 
promissory Hopes. Is there no way 
in which business can really insure 
itself against this recurring and ever 
present toll which has involved Can- 
adian manufacturers and jobbers in 


a $623 millions liability in the past} ing 


of Credit Insurance 

In the ted States, credit insur- 
ance has been actually available foc 
upward of 40 years. In Canada, it 
has been available for a much 
shorter period but the experience 
developed over more than a genera- 
tion across the line is available none 
the less in solving the problem in 
this country. , 

What is credit insurance? 

In brief, it is a guarantee (subject 
to the provisions of the policy) that 
losses from bad debts will not exceed 
a “normal” amount incident to your 
particular business. It is, in brief, 
protection at a nominal cost against 
loss by insolvencies that cannot be 
foreseen nor prevented by any credit 


’ grantor. 


, Fire Analogy 

The argument is very largely the 
same one which applies to fire insur- 
ance. No man urer or whole- 
saler would think of carrying on 
business without fire insurance, yet 
the total loss to. business from this 
source has never a ged anything 
like as much as loss to business 
through commercial failures. The ac- 
companying chart shows this very 


ie Ateaie Reliding sia on. 
ern Alberta Rail which con- 


house finds it necessary to set up as 
an average reserve. This normal 
loss should be included in, the regu- 
lar overhead expenses, and auto- 


matically becomes a part of the sell- 


ing price of merchandise. 
. What is “Abnormal?” 

Under the heading, “abnormal 
losses” would be such gs as a 
sudden deflation of prices such as 
occurred in 1920 and may occur 
again, or perhaps a drought 
or crop failure which affects one 
particular territory. Any of these 
represent abnormal conditions be- 
yond the control of the credit de- 
partment. 

Other abnormal situations, any’of 
which may cause the sudden failure 
of a debtor (between the time you 
have shipped your merchandise and 
the time it is paid for) are such 
things as the suicide or the disap- 
pearance~of an official, disclosing 
unexpected heavy inroads into &s- 
sets; the failure of an affiliated com- 
pany; inability to refinance. matur- 
bonds or mortgages; a damage 
verdict for a large amount, a dis- 
astrous fire with an inadequate fire 
insurance protection; disclosure of 
hidden liabilities such as unrecorded 
demand notes for large amounts. 

' “ Other Advantages 

Modern credit insurance has many 
other functions and features of in- 
terest to business. Thus, it offers 
collateral benefit of interest to 
bankers, One-of the policy condi- 
tions issued by a leading company 
states the following: 

“This policy is not assignable but 
the company may provide upon 
written request of the indemnified, 
that any. excess loss ascertained to 
be due and payable shall be paid to 
any bank, trust company or “py 
Other payee, designated by and for 
the account of the indemnified.” 

Modern credit insurancé also 
provides a valuable specialized col- 
lection service in the collection of 
accounts. One company claims that 
in one year alone, it saves its pr. 
holders over $6 millions in the 
United States and Canada through 
its collection:or “loss prevention” 
service. The same company claims 
that in over a period of 40 years it 
has collected for and remitted to 
policyholders over $73 millions in 
an to claims paid of $29 mil- 


ons. 
Place of Department 
Perhaps you say: “But we have a 
credit department and a vety efti- 
cient credit manager.” 
What is the answer? 


In brief, that credit insurance no |: 


more takes the place of a credit de- 
partment than fire insurance takes 
~ — ofa = —— or of 
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B on precautions that 
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“The Highioay’s Greaten Menace 
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OVER HALF A‘CENTURY OF 
“SERVICE WITH SECURITY” 


PORTAGE 
SERVICE 


Mutual Insurance Company 
“ee Portage. la Prairie, Man.” 
MONTREAL, TORONTO, WINNIPEG, REGINA, VANCOUVER 


WRITING FIRE AND WINDSTORM,, 


V. G. CREBER 


K Vice-Prea, 


A INSURANCE / 


8. FAIRLEY 
Secretary 


Inquiries for Agencies 


HEAD OFFICE Are Invited 


TORONTO 


The WAWANESA MUTUAL 
INSURANCE CO. 


Ranks 8rd against all companies on total volume 
ef fire business written in Canada 


AUTOMOBILE 


WINDSTORM GE 
PLATE GLASS 


SPRINKLER LEAKA 
DOCTORS’ AND DENTISTS’ LIABILITY 
Head Office—WAWANESA, Man. 
Office—s4I CHURCH 


Eastern 
Branches also at Vancouver, B.C.; Edmonton, gina, Sask.; 
Winnipeg, Man.; 


i 


WRITING FIRE AND AUTOMOBIL ~ 
INSURANCE AT COST, ASSETS $5,183 60319 


ALL POLICIES NON-ASSESSABLE PAYING DIVIDENDS 
RANGING FROM 20% TO 309% ON RENEWALS 


Geared to 
Efficient Service 


The Great-West Life is one of the largest 
and strongest Canadian Companies — a 
group always conspicuous for strength and 
good-management. Throughout its Domin- 
ion wide organization, it is geared to furnish 
efficient life insurance service. There is a 
Great-West policy to suit your every 
requirement. An inquiry addressed to our 
‘Head Office or nearest Branch Office will 
bring you prompt information on any phase 
of life insurance in which you are interested. 


™«GREAT-WEST LIFE 


ASSURANCE COMPANY 
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_ furnish me with a repo: 
minion Coal Co. 6 ner cem 
lative preferred stock. T! 
new security. 


~ Dominion Coal Co. 6 per 
ulative preferred stock $25 
represents the new secur 
by the company to the 
the Old seven per cent 
gtock under the plan of 
reorganization approv 
months ago. Asa result of 
accumulated arrears of | 
amounting to around $3 


were wiped out. At the clam 
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In the last two or th 
earning power of Dominga 
has increased at a rapid 
has been due to a variety 
Principally increased ope 
the Sydney steel piant and 
ing up of the Ontario ang 
coal markets through su 
provided by the Domini 
ment. This subvéntion app 
to continuation of the succ 
past two years. In 1933 the 
s0ld 2.9 million tons of coal 
the net profit amounted t 
the equivalent of $7.34 a 
the old preferred stock. 
coal sales totalled 38 mi 
on which the net profit wz 
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Earnings last year were 4 
to approximately $3.15 a 
the present 6 per cent 
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Reports on current ope 
that the coal output is 
approximately the same j 
last year, and in the e 
adverse developments, mm 
this year should be well 
of dividend requirements. 


Standard Fuel Pref 


I hold Standard Fuel 
stock. Is there any reas@ 
should sell just now? 


Standard Fuel Co. 6% 
cumulative preferred stam 
senior security of Standar 
It is outstanding to the 
$12 millions and divide 
been paid regularly ever® 
intital dividend on April 
.. The company has a str 
ing capital position which ij 
maintained throughout the’ d§ 
gion. It has no bonded indebte 
‘and owes nothirig to the bay 

Ever since the preferredg 
issued, the dividends have 
ered by earnings and py 
twice dividends in the 
April 30, 1935. 


Union Gas Anal 


I would appreciate com 
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ciation, development, 
amortization of heavy % 
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Three-cen insurance 
Address the editor, The Financial Post, 481 University Ave., Toronto. 


I shall be obliged if you 
furnish me with a report on 
minion Coal Co. 6 per cent cumu 
lative preferred stock. This is the 
new security. 


Dominion Coal Co. 6 
ulative preferred stock 
represents the new 
by the company to the holders 
the old seven per cent 
stock under the plan of financial 
reorganization approved some 


In the last two or three years 
earning power of Dominion Coal 


the Sydney steel plant and the open- 
ing up of the Ontario and Quebec 
coal markets through subventions 
provided by the Dominion Govern- 
ment. This subvention appears vital 
to continuation of the success of the 
past two years. In 1933 the company 
s0ld 2.9 million tons of coal on which 
the net profit amounted to $220,331, 
the equivalent of $7.34 a share on 
the old preferred steck. Last year 
coal sales totalled 3.8 million tons 
on. which the net profit was $755,522, 
or $25.18 on the old preferred’ stock. 
Earnings last year wére equivalent 
to approximately $3.15 a share on 
the present 6 per cent preferred 
stock, as compared with dividend 
requirements of $1.50 a share. 

Reports on current operations are 
that the coal output is running at 
approximately the same figure as 
last year, and in the event of no 
adverse developments, profits for 
this year should be well in excess 
of dividend requirements. 


Standard Fuel Preferred 


I hold Standard Fuel preferred 
stock. Is there any reason why I 
should sell just now? 


Standard Fuel Co. 6% per cent 
cumulative preferred stock is the 
senior security of Standard Fuel Co. 
It is outstanding to the extent of 
$1.2 millions and dividends have 
been paid regularly ever since the 
intital dividend on April 1, 1939. 

The company has a strong work- 
ing capital position which it has well 
maintained throughout the depres- 
sion. It has no bonded indebtedness 
and owes hothirig to the barik. 

Ever since the preferred stock was 
issued, the dividends have been cov- 
ered by earnings and profits were 
twice dividends in the year ended 
April 30, 1935. 


Union Gas Analyzed 

I would appreciate comments on 
the common stock of Union Gas 
Co. of Canada in the light of the 
following information I have been 
, able to gather during the past year. 
I understand the original com- 
pany was organized in 1904 as a 
natural: gas producer in Western 
Ontario. ° Toprotect the market 
for its production it acquired con- 
trol of retail distributing com- 


panies in the Border Cities, Sarnia, | 


London, Hamilton and other 
smaller centres. Although the 
Hamilton deal was quite unfavor- 
able from a direct earning stand- 
point and temporarily impeded 
the earning progress of Union Gas 
it completed market consdlidation 
plans. Despite the burden of the 
Hamilton unit, earnings from all 
other fields of activity are favor- 
able with a possibility that the 
Hamilton situation may ultimately 
be adjusted satisfactorily. It ap- 
pears that the company is fairly 
solidly established as a producer 
and distributor of natural and 
artificial gases and their by-prod- 
ucts and might be regarded as an- 
— Consumers’ Gas in the mak- 

g. 

As regards earnings it. seems 
from an analysis of statements and 
reports, earnings prior to 1931 were 
quite substantial all the way back 
for many years and during the 
worst years of the depression net 
earnings per share were realized 
after liberal allowances for depre- 
ciation, development, expansion, 
amortization of heavy bank loan 
($500,000 per year), interest 
on the bank loan and-a $350,000 
payment (equal to 50 cents per 
share) to Hamilton United Fuel in 
—— with that en 

ough earnings year 
were only 32 cents per share (low- 
est in their history) I understand 
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statements, ..) for 
Union Gas se so relatively 
low compared with other stocks 
and give me your opinion of the 
possibility of this stock meeting 
my expectations I shall greatly 
appreciate your assistance. 


You have made a very interesting 
analysis of the financial growth, 
position and prospects of Union Gas 
Co. of Canada. 

Much of what you say appeals to 
us as reasonable and the points made 
have been a potent factor with in- 
vestors who have taken an interest 
in this company from time to time. 
Its affairs are apparently under good 
management and it seems to be com- 
ing through the depression in good 
shape, even though it entered it with 
fairly large obstaeles to surmount. 

Probably the largest obstacle to 
an immediate advance in the com- 
mon stock to the point which you 
envisage is the secured special bank 
loan of $5,250,000. This has been 
reduced from year to year by about 
half a million dollars but to secure 
it.there is outstanding as collateral 
to the bank loans, $7.6 millions of 
5% per cent first mortgage collateral 
trust sinking fund bonds due July 1, 
1956. Sooner or later it is expected 
that the bank loan will be paid off 
<a a first mortgage issue take its 
place. 

It is impossible to consider the 
future-of Union Gas Company with- 
out considering the position of 
United Fuel Investments Ltd. and 
its subsidiaries, Hamilton By-Prod- 
uct Coke Ovens and United Gas and 
Fuel Co., of Hamilton, and the 
United Suburban Gas Co. These 


tion seems strong, they must get into 
a position where they can pay 22% 
per cent arrears on the preferred 
stock of United Fuel Investments 
before Union Gas Company can 
draw income thro its common 
stock ownership. income of 
Union Gas Company through its 
holdings of bonds of the subsidiaries 
is limited and its prospects in the 
end will be tied up with the pros- 
perity of these subsidiaries and the 
possibility of them paying dividends 
on the common stock. 

Net earnings of the year ended 
March 31, 1935, and net profits were 
down somewhat as compared with 

‘of the two previous years. 
Yet, it is encouraging to see that the 
company was able to pay dividends 
nd is increasing its earned surplus. 
Profits for the first quarter of the 
company’s current fiscal year ended 
June 30, were, as you state, $112,966 
as compared with $61,299 for the 
corresponding period of the previ- 
ous year. The increase of $51,667 is 
stated to be largely due to an in- 


twice a’ much in the first quarter 
that they will be twice as much in 
other quarters. An increase of 10 
per cent in business of the company 
is often enough to shoot up the net 
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drawal of the note privilege will be- 
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+ whe maintain'a 10 per cent divi- 
end. 
A much more important influence 
earnings than withdrawal 
the note issue is the revival of 
for loans. In Great Britain, 
for instance, banks have continued 
make satisfactory profits, and, of 
course, they have no note issue. In 
Australia, bank profits fell steadily 
when the arbitrary interest rate re- 
ductions were made throughout the 
internal economy. Something sim- 
ilar to what happened in Australia 
has been happening in Canada. That 
is, interest rates have been declin- 
ing, and the gross interest income 
on bank investments and loans has 
been declining more proportionately 
than have the interest charges on de- 
posits. If and when there comes in 
Canada revival of demand for com- 
mercial loans, from borrowers who 
have satisfactory credit qualifica- 
tions, banks will be able to earn 
dividends by a wider margin. 


Imperial Royalties 
We would appreciate receiving 
as much information as possible 
on the general situation of the 
Imperial Royalties Company of 


We understand they are for- 
warding proxies for their share- 
holders’ signatures, appointing Mr. 
John C. Notman of St. Catharines; 
Mr. William T. Pember, of To- 
ronto; Mr. Hugh Thompson of .To- 
ronto, and Mr. Samuel A. Mor- 
rison, of ,Toronto, to act for the 
shareholders in some attempt to 
transfer the properties of Imperial 
Royalties Company, a business 
trust, to Imperial ties Com- 
pany, a corporation. 

Any information you have 
available as to the wisdom of this 
move or the financial position of 
mad gompany would be appreci- 
at 


As you are probably aware Im- 


‘| perial Royalties went into receiver- 


should anticipate earnings 
$1.50 a share or about five 
what was actually available in 1 


$4 a share which would be 12 times 
present profits. 
The stock did sell in 1929 as high 


1931, the company paid as 
$1.60 a share. In 1929 it was 
that the company would earn mu 
more but the depression 
hope as it did the hopes of 
other companies. The company is 
very much alive and working along 
the lines you point out, however. 

A conservative answer to your 
ean hen, ee tbilitien and 
that it would pay the investor look- 
ing ~~ re =~ to watch 
quarterly and yearly reports care- 

. Outside Hamilton it appears 
in an encouraging 
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ship some years ago. The receiver- 
ship was lifted, however, and the 
company then operated under the 


Halliwell Gold Mines 
Will you kindly let me have 
whatever information you may 
possess regarding the present op- 
etations of Halliwell Gold Mines? 
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$355,000 of the total securities held 
by Guaranty Trust Co. of Canada 
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their financial positi: 
Building oo Ltd. was in- 


for the benefit of bondholders of the | P@2Y. 


W. E. and L. S. Windsor is the only 
one of the debtor municipalities un- 
der the W. E. and L. S. trust deed 


by 
trustee will undoubtedly be subject 
to whatever scheme of refinancing 
Windsor bonds is adopted in con- 
nection with the merger. 

You should note that Guaranty 
Trust Co. of Canada could not easily 
take effective action to collect on the 
bonds of the defaulting een 
ties which it holds for W. E. and L. S. 
bondholders. Some defaulters are 
protected from suit by Ontario legis- 
lation. Those not so protected would 
probably be given this shield if court 
action were taken. 

The guarantees of the municipali- 
ties whose bonds secure W. E. and 
L, S. debentures are worthless, un- 
less and until some arrangement is 
made to pay something on the bonds. 
What you hold is claim through 

against 


panies. 
The financigl position of Building 
Products is 


may 
have to be settled separately. Since poe 


the municipalities are not in good 
financial condition, some loss to 
bondholders appears likely to ensue. 
Undoubtedly the Guaranty Trust 
Co. will eventually have to take 
some action to obtain what satisfac- 
tion it can from the debtor munici- 
palities for the benefit of bondhold- 
ers. Action may be precipitated in 
the first instance, however, either by 
the provincial government or possib- 
ly by formation of a bondholders’ 
committee. As yet, such develop- 
ments are not in sight. 


Trusts & Guarantee 


Was the capital of Trusts \and 
Guarantee Co. reorganized recent- 
ly? I seem to recollect something 
of the kind. 


Capital of the Trusts and Guaran- 
tee Company has not been reorgan- 
ized, but was altered as at Dec. 31, 
1933, in connection with the absorp- 
tion of the former Union Trust Co. 
The authorized amount of $100 
shares was raised to $3 millions from 
$2 millions. By issue of 5,700 shares 
to former holders of Union Trust 
stock, the amount outstanding rose 
to $2,532,000 from $1,962,000. Another 
$3,000 of stock was outstanding at 
the end of 1934, bringing the stock 
outstanding to $2,535, At the 
time of absorption, there were 10,000 
Union Trust shares outstanding, for 
which 6,000 Trusts and Guarantee 
shares were to be issued. 


Hiram Walker Stock 
I hold some stock in Hiram 


I do well to take my loss or is the 
company doing well enough to 
make it worth while to hold on? 


Hiram Walker-Gooderham 
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purchasing 
some Canadian bonds and stocks. 
Being a resident of New Zealand, 
however, I would like to know if 
there are any Dominion or provin- 
cial taxes on interest or dividends, 
paid to residents outside of the 
cougtry. If there are none, can 
you tell me if any are contem- 
plated? 


The Canadian Government has 
imposed a tax of 5 per cent on inter- 
est and dividend ents made to 
non-resident holders of Canadian 
securities. In the case of dividends, 
this tax is deducted at the source; in 
other words, the non-resident holder 
receives the dividend less five per 


cent. 

In the case of registered corpora- 
tion bonds, the five per cent tax is 
deducted at the source by,the com- 
pany and paid to the Dominion Gov- 
ernment. 

Where a non-resident holder of a 


de residents outside Canada hold- 
ing government securities payable 
other than Canadian currency. 


International Pete 
I have 10 shares of International 


top or would I still stand a chance 
of profit by continuing to hold? 


International Petroleum has been 
very high dividends -but a 


paying 
.| good deal of it is from accumulated 
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of 1% cents on the preferred ‘stock 


Biltmore Declaration — 
Toronto Stock Exchange officials | om stock: of record. August 18. 7 
have advised directors of Biltmore | gate ig change August 23, 
Hats Ltd. that their declaration of| “ma. matter is described as a. te 
a dividend payable to shareholders breach of regulation but it 


met to take dividend action, was con-| ance of the 
trary to listing regulations. cerning 


smaller 

including the servicing of motor 
cars, oil furnaces, gardens and a 
host of other schemes. Victims pay 

advance. 7 

Authorities point out that it is 
well to deal only with recognized 
and well established firms when 


diately afterward; not in advance. 


P. E. L, Clam Chowder 
Prince Edward Island producers 
put up 125 cases of canned clam 
chowder last year, in addition to 
nearly 1,300 cases of canned salmon. 


Assets over $14,000,000 
3% PAID ON DEPOSITS 
Archibald McPherson, President, 


THIRTY-EIGHT YEARS 
of 
INVESTMENT SERVICE 


F. H. DEACON & CO. 


Members Toronto Stock Exchange 
197 Bay St., Toronto + Phone: Elgin 3401 


FRED H..DEACON F. COULTER DEACON * H. L. EDMONDS 


WARNING! 


As the sqles for this 1935 edition have been much heavier 
than anticipated, we urge you to send in your order 


immediately. Avoid disappointment when interest in 


industrial stocks increases this Fall. 


THE FINANCIAL POST 
SURVEY OF — 
CORPORATE © 


SECURITIES | 


1935 


The Financial Post SURVEY OF CORPORATE SECURITIES, 1935 Edition 
covers over 1,500 corporations whose securities are in the hands of the 
public, including those listed on Canadian Stock and Curb Exchanges and 
many unlisted securities. 

Among the various companies reviewed are:—Public Utilities, Banking, 
Rubber, Iron and Steel, Construction, Pulp and Paper, Textile, Real Estate, 
Oil Refining, Beverage, Investment Trusts, Milling, Foodstuffs, Merchan- 
dising, Transportation, Trusts and Loan, etc. 


This Book Gives— 
History of each company’s organization and development; 
Names of all officers and directors; . 
Balance sheet and income and surplus account for 3 years; 
Price range of stock for past 4 years; 
Dividend rate, when and where payable; 
Capital structure and funded debt; : 
Funds in which bond interest is payable. 
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McCOLL FRONTENAC OIL COMPANY, LTD. : : 
Business Wanté 


WITH LONG AND SUG 
, and selling 


This company, incorporated in 1927, was the 
combination of McColl Brothers, Limited, and 
the Frontenac Oil Refineries Limited. 


. The company now has some 160 branches, re- 
fineries in Toronto and Montreal, tank steamers 
on the Great Lakes and ocean tankers. 
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Address in 
Financial Post. 


—enneetlanl 
YOUNG MAN, COLLEGE GRADUATE, 
y with some experience in financial re- 
of financial 

Financial 


nature. 
Post, 481 University Ave., Toronto, 


Mechanical Sales Engineer 
Seeks New Connection 


*XPERIENCED IN TRANSMISSION, 


ISLACK PERIOD 


AAA Policy on US. Cot- 
ton Loans is Principal 
Development 


OPERATIONS QUIET 


Inventories of Primary Manu- 
facturers Ca 
ing Care of 
Volume 
From Our Own 
MO cotton 
textile manufacturers are 
time at the moment, waiting to see 
the outcome of the U. S. govern- 
ment’s cotton loan policy under the 
A.A.A, and also for signs of how the 
fall and winter trade is likely to 
shape up. 
This is a seasonally dull period 


t Sales. 


screen~ | among the manufacturers. The major 
ete,| Companies report production on a 
bec, | limited scale and the movement of 


goods to retailers at a relatively low 
ebb. The fall movement of goods 


Box 228, has not started, so it is impossible to 


Business Opportunity 
Wanted 
AN with expert accounting experience 


The Montreal Cottons 
Limited 

Notice is hereby given that a 
quarterly dividend of one and three- 
quarters per cent (1%%), being at 
the rate of Seven per cent (7%) per 
annum, has been declared upon the 
preferred stock of the Company, and 
cheques will be mailed on the fif- 
teenth day of September next, to 
shareholders of record at the close 
of business on the 3lst day of Aug- 
ust, 1935. 

By Order of the Board. 

CHAS. GURNHAM, 


Secretary-Treasurer. 
Valleyfield, August 21st, 1935. 


The Dominion Bank 


Notice is hereby given that a Dividend 
of two and one-half per cent upon the paid 
up capital stock of this Institution has 
been declared for the quarter ending 30th 
September, 1935, being at the rate of ten 
per cent per annum, and that the same 
will be payable at the Head Office of the 
Bank and its Branches on and after Tues- 
day, the ist day of October, 1935, to share- 
holders of record of the 20th September, 
1935. 


By Order of the Board. 
DUDLEY DAWSON, 
Genera] Manager, 


Toronto, 15th August, 1935. 


Acme Glove Works Limited 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of 15% (One and Five Eighths 
Per Cent) has been declared upon 
the 6%% Cumulative Convertible 
First Preferred Shares of capital 
stock of the Company, payable on 
the 16th day of September, 1935, to 
the holders of such shares of record 
on the share register of the Company 
at the close of business on the 31st 
day of August, 1935. 


By Order of the Board 


United Grain Growers 
Limited 

A Dividend at the rate of four 
cent has been declared on the pald- 
up capital stock of United Grain 
Growers Limited, for the 
year ending July 31st, ‘1935. 

Cheques will be mailed on Sep- 
tener 2nd, 1935, to shareholders of 
seeee at the close of business, July 


By order of the Board of Directors. 
R. S. LAW, 


Winnipeg, Manitoba, 
July 22nd, 1935. 


forecast the trend of business be- 
tween now and the balance of the 


Cotton Prices Break 

The principal development of late, 
from the point of view of the 
primary cotton manufacturers, was 
the sharp break in cotton prices last 
week-end when the U. S. govern- 
ment announced its crop loan pro- 
gramme. 

The administrator of the Agricul- 
tural Adjustment Administration an- 
nounced that the federally-financed 
Commodity Credit Corp. will lend 
nine cents a pound on the 1935 U. S. 
crop. Further the corporation will 
guarantee contract signers a return 
of 12 cents a pound on %-inch mid- 
dling cotton produced under federal 
allotments. 

The plan also provides that the 
A.A.A will make payments to cotton 
farmers equal to such difference, if 
any, as may exist, 12 cents 
and average price of %-inch mid- 
dling cotton in the spot markets dur- 
ing the period from September 1 to 


Following this announcement, cov- 
ering a lower advance to the farmer 


than was the case a year ago, the| tj 


New York cotton futures market 
broke sharply. ‘Liverpool followed 
suit and the Japanese trading mar- 
ket at Osaka found it necessary to 
suspend trading temporarily. 

e break in the coltan markets, 
as far as can be determined, has not 
made any material difference in the 
position of the Canadian primary 
manufacturers. They refrained from 
making extensive commitments, pre- 
ferring to await the U. S. govern- 
ment’s announcement on its loan 
policy to the cotton farmers. 

Roosevelt Favors Policy 

At the time of writing there is 
agitation for an increase in the ad- 
vance to the farmers, so that the 
market may not setfle down until 
toward the end of the month. Inas- 
much as President Roosevelt favors 
the policy already announced by the 
A.A.A., expectation here is that there 
will be no material changes. 

The lower loan value on U. S. cot- 
ton is viewed favorably by the trade. 
In the past the U. S. government's 
holdings have constituted what prac- 
tically amounted to a monopoly of 
the available supply. The fixing of 
a price which was regarded as being 
out of line with that which inter- 
national conditions warranted tend- 
ed to restrict the demand for cotton 
goods. Change in the U. S. crop loan 
programme is therefore regarded as 
a step in the right direction. 


ble of Tak- . 


Provide Bulk of Exist- 


From Our Own Correspondent 
MO: mil- 


£ Dp Be 
; as 


are settled commitments by the in- 
dustry as a whole are not likely to 
be too widespread. 

Two factors stand out as influenc- 
ing raw cotton future commitments 
—sales and imports. In 1933-34 
the manufacturers .experienced a 
marked improvement in sales, but in 
the last 12 months demand has fallen 
off. Plant operations at the moment 
are quiet. The manufacturers re- 
port inventories to be of good size, 
though not abnormally large, and an 
appreciably larger volume of busi- 
ness could be handled without the 
necessity of increasing plant opera- 

ons. 


Retail distributors have not as yet 
indicated their demands in anticipa- 
tion of fall and winter sales. The 
experience of last spring, when un- 
seasonable weather caused a serious 
setback, has caused them to proceed 
warily in anticipating demand. This 
is an in-between period, too, and 
manufacturers will not know the 
trend of consumer demand, as ex- 
emplified by retail orders until well 
into the coming month. 

Imports Still Heavy i 

Imports of cotton fabrics from the 
United Kingdom continue to be a 
pressing problem for the domestic 
manufacturer. Trade returns indi- 
cate that Lancashire operators are 
maintaining imports despite the drop 
in apparent consumption in Canada. 
The English manufacturers have a 
request before the Canadian Tariff 
Board for a review of the conces- 
sions made under the Ottawa Agree- 
ments and it is expected that the 
hearing will be heard this fall. 

Meanwhile unléss there is a 
marked pick-up in demand it is un- 
likely that the financial statements 
of the primary cotton manufacturers 
will make as good reading as a year 
ago. The 1934-35 statements reflect- 
ed in part the good volume of busi- 
ness obtaining in 1933-34, but such 
will not be the case in the current 
period unless there is a turn for the 


So far the Canadian primary cot- better in consumer demand. 


Graustein Takes Grave View 
On Ontario Hydro Situation 


From Our Own 


MONTREAL.—Threatened repu- 
diation of the contracts held by the 
Quebec utilities with Ontario Hydro 
has created a situation which con- 
tains grave possibilities, says Archi- 
bald R. Graustein in an interim re- 
port issued to the shareholders of 
International Hydro Electric System, 
which controls Canadian Hydro 
Electric Corp., and in turn Gatineau 


pendent largely on dividends re- 
ceived from its Canadian subsidi- 
aries for cash with which to meet 
interest payments on its outstanding 
debentures, and cancellation of the 


CANADA PERMANENT 
Mortgage Corporation 
Quarterly Dividend 


Notice is hereby given that a Divi- 
dend of TWO PER CENT. for the 
current quarter, being at the rate of 
EIGHT PER CENT. PER ANNUM 
on the paid-up Capital Stock of the 
Corporation, has been declared, and 
that the same will be payable 


next, to Shareholders of record at 
the close of business on the Four- 


cial | teenth day of September, 1935. 


By order of the Board. 
WALTER F. WATKINS, 


Toronto, August 2ist, 1935. 


Correspondent 
Hydro contracts would place Inter- 
national in an unenviable position. 
Await Definite Action 

If the bill passed last spring by the 
Ontario legislature is made opera- 
tive, it would deprive Gatineau 
Power of a market for several hun- 
dred thousand horsepower of elec- 
trical energy. 

While the situation holds grave 
possibilities, itis not anticipated that 


li of 60 and 25-cycle power. 
e G0-cycle power is required by 
Ontario and Hydro is not in a posi- 
tion to replace this power without 
great expense and trouble. The 25- 
cycle power deliveries, on the other 


hand, may be reduced. 


Port of Halifax Trade 
In July Best Since 1930 
Our Own Correspondent 
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SHARP 

of butter in cold storage at the 
beginning of August is not viewed 
with immediate alarm by members 
of the trade or producers throughout 
Canada. Such.an increase is fairly 
natural at this period of the year 
when production is usually consider- 
ably higher than during the winter 
months. 

Under normal conditions a surplus 
is stored during June, July, August 
and Sc eiat ron drawn a 
d the of lean prod on 
fae Deosieber until spring. 

On August 1, 1935, the’ total in 
storage reported by the Dominion 
Bureau of Statistics was only about 
the same as at August 1, 1934, 
though almost double the quantity 
in storage at the beginning of the 
previous month. 

In looking ahead a few months, 
however, a greater surplus is ex- 
pected largely due to the fact that 
the former drought areas in Western 
Canada where hardly a blade of 
grass was growing a year ago are 
now abundantly supplied with 
moisture and conditions are reported 
fair to excellent; Most of the in- 
crease in butter consumption has 
developed in such sections and a 
considerable surplus is 
from these sections in the next few 
months. 

Whether that surplus will be suf- 
ficient to offset the present rather 
delicate balance between domestic 
consumption and production remains 
-to be seen. A small surplus of but- 
ter would be sufficient to place this 
country on an export basis in which 
case the present tariff would be of 
no avail. 


DOUBTS RAISED 
REGARDING SALES 
WHEAT TO U. S. 


Scarcity 
Flour Raises Hopes 0 
Big Exchange 


From Our Own Bocreependent 


WINNIPEG.—High hopes are en- 
tertained of selling a considerable 
quantity of Canadian wheat for con- 
sumption in the United States during 
the current crop year, and 40,000,000 
to 50,000,000 bushels are frequently 
mentioned as oe 

A year ago similar hopes were en- 
tertained for approximately the 
same quantity. Last year it was low 
grade wheat that was expected to be 
sold, to be used for livestock feed, 
because of a supposed shortage of 
feed grain in the United States. This 
year it is high grade wheat, on 
which, if it is sold, the full duty of 
42 cents a bushel would have to be 


Use Bonding Facilities 

Because of the expected sale to 
the United States last year commer- 
cial houses put a large quantity of 
low grade Canadian wheat into 
bonded position in the United States. 
Similarly, at the present time, the 
same houses, as well as United 
States milling companies, are putting 
a good deal of high grade wheat into 
bond in the United States. The low 
grades came back into the Canadian 


the United States may also come 
back. 


Was Market Missed? 
The parallel may go further. There 
unless well authenticated 
astray, a market for Can- 
adian wheat in the United States 
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Normal consumption within the of 


7" for food, feed and seed is 


available is that Russia is not offer- 
ing very freely and is demanding a 
price that keeps fairly close up to 
the Canadian level. 
Wheat Reserve Low 

The wheat reserve which is com- 
prised of supplies afloat to Europe 
has been reduced to an extraordin- 
arily low level, probably as low as 
it can be allowed to go, and that en- 


.| abled importing countries to bridge 


eed for an additional 30 million 
bushels of Canadian wheat might 
easily occur. This would bring the 
pm down to 40 million bush- 


As much of the carryover would 
be low grade, and might not be com- 
mercial wheat at all, and as August 
exports havé’to be made of old crop 
wheat that would be equivalent to 
getting down to bare boards. To 
accomplish that would require aver- 
age weekly shipments from Canada 
for the rest of the crop year of ap- 
proximately 7 million bushels, in- 
stead of the 2 or 3 million bush- 
els we have lately been exporting. 
There are enthusiasts who can see 
such a volume of business as pos- 
sible, but the general expectation is 


above the practicable level. In ad- 
dition the government agency, 
through its control of movements on 
account of its corner in August 
wheat is understood to have pre- 
vented the accumulation of supplies 
of No, 1 hard wheat by agencies pre- 
pared to move it from Fort William 
to United States positions. 
Lacks High Grade Grain 

The United States is not short of 
wheat so far as total supplies are 
concerned, but it lacks high grade 
hard spring wheat to satisfy usual 
demand for flour from such wheat. 
A few days ago such flour was 
quoted in New York at $8.25 per 
barrel, while hard red winter wheat 
flour, which usually would be only 
slightly cheaper was quoted at $7. 
At the same time Pennsylvania soft 
~wheat flour was $5.60 and soft wheat 
flour from the Pacific Coast was 


.35. 
With such a price situation bak- 
ers are evidently go’ to use as 
much as possible of the cheaper 
flours, and as little as possible of 
the.most expensive, In these con- 
ditions statistics as to usual con- 
sumption of the highest grade flour 
and wheat are not to be relied on 
as a guide to demand. At $8.25 a 
barrel for flour, millérs can afford 
to pay a very high price, as they 
have been doing, for 60 pound hard 
spring wheat on the Minneapolis 
market, and they can almost, but 
not quite, afford to import Canadian 
wheat at current prices, and pay 
the duty on it. 

Dealer 


They, and dealers who supply 
them, anticipate a price situation 
where business may be possible and 
have been protecting themselves. 
But they have also wanted to keep 
such supplies as they accumulated 
hedged in the Winnipeg market. 
Should the flour market in the 
United States prove sufficiently re- 
ceptive to high grade and expensive 


Canadian Wheat in Store: 
Fort William (Aug. 23) eeeeeeee eeeeeeaere 
Country elevators (Aug. 16) 
(all points), (Aug. 16) 
World Shipments (incl. fleur) Aug. 12: 
North American eteeeteeeereeeeeeseeeeeee 
seeeeeectececcecseeeees 


Black Sea ........ 
Total (world) eee eeeseceececoeeteeeseee 
Visible Stock: Aug. 27 
Canadian .....++. ae eeeeeeesoeeessooeeese 
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the gap until their own new crop 
supplies become available. They can 
now draw on their own supplies to 
an unusual extent, postponing the 
time when they will have to supple- 
ment their own production by 
imports. 

In former years the rate at which 
importing countries began to draw 
supplies at the beginning of the crop 
year was a fairly reliable index to 
probable total world shipments for 
the year, weekly shipments through- 
out the ygar tending to keep close to 
the average. Fortunately it is not 
probable that the low weekly ship- 
ments of August will correspond to 
the demand in ensuing months. 

The only sound conclusion from a 
study of the statistical position is 
that there is a possibility for an ex- 
cellent wheat export from Canada 
during the current year. Until the 


movement begins in quantity, how- |; 


ever, it is not to be considered 
assured. 


flour, they can mill wheat for do- 
mestic consumption. If not, they 
may mill it in bond for export to 
European markets, although not for 
the British market, from which a 
oy. on foreign flour excludes them. 

, tailing such needs, they can 
simply return such wheat, unmilled, 
to Canadian export channels. 

What makes the export of milling 
wheat to the United States possible 
is the high premium paid for north- 
west dark spring wheat. But that 
premium in turn is limited by the 
possibility of imports from Canada, 
and whenever business is almost on 
the verge of being done, the pre- 
mium tends to break on United 
States markets, or else the Canadian 
price tends to rise just, above the 
critical point. 

It must be remembered also that 
two months of the United States 
crop year have now passed. By July 
1 next, new supplies of hard red 
winter wheat will become available, 
and long before that time the pros: | 
pects for the crop will exercise a 
market influence. 

' Fear Embargo 

A doubtful matter is how much 
wheat imports from Canada the 
United States would tolerate with- 
out moving to shut off further im- 
ports. Power to do that is vested 
in the government under the pro- | 
visions of the Agricultural Adjust- | 
ments Act, in order that imports may | 
not interfere with price raising ef- 
forts of the administration. 

When all factors are considered, 
it would not seem wise for Canada | 
to count on any very great volume’ 
of wheat exports to the United 
States. From anything that has yet 
occurred Mr. Broomhall’s estimate 
of 8,000,000 bushels for such business 
this crop year appears to be more 
soundly based than guesses at 40,- 
000,000 or 50,000,000 bushels, al- 
though it is not yet safe to call these 
latter impossible. 


Key Facts About Wheat 


45,563,713 
195,900,313 


1,533,000 
2,935, 


Evans Weekly Report. 
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STOCK EXCHANGE BLDG. — VANCOUVER 
STOCKS — BONDS — GRAIN 


Members, Winnipeg Grain Exchange — Winnipsa Stock Exchange 
Vancouver Stock Gakeega — Canadian Commodi: Exchange. - 
Orders executed over private wires on 


NEW YORK - MONTREAL - TORONTO - VANCOUVER 


NORRIS GRAIN COMPANY | 


GRAIN AND STOCKS. | 
Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 


THE CANADIAN CONSOLIDATED GRAIN 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants—Shippers and Handlers of 
All Grains 


Northern’ Elevator Company 
Limited | 


Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


Head Office: 


WINNIPEG, MAN. 


Efficient dealing 
is the AP” Standard of Service. 
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GRAIN COMPANY LIMITED 
Owners and Cert Elevators 


. Exporters and Shippers cf 
SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 9/9 Grain cates Winnipeg — 
Branch Offices: Toronto and lancouver 


> 


Your - 
Answered Without 


Charge 


As a subscriber to The Financial Post 
information 


Please send me The Financia! Post fer the next year (33 isues). I enclose 
$5.00. ; i ae : dy 
@~ ‘ 7 es ; é ro 5 


Name sen ereneeeeesereereressseeseeeees wanes ene res Pe Rese@ees taser sgneesseene® 
: : a? . PETE we S x « > 


Occupation seaereereneaseeaoesananesconguconesasecsoangenseens 
- eReee * 
‘ 7 ra 


Address O09 190000000000 009 0000000000002 CO RSS SEN 000880 
> 5, Bes ved ota aa ~ ee ee 
ait 





f 


= moray ree 7" een ee ee ee — en . 
. Pea " - 
iahidiagdin ieisigietirs tea tadaath bead siaeenandieioeitionen mametein pee eee ~ aera ep preteen omcetgge — — 
a ‘ % } . e “ . is . € 
* i ne 


, ? 
ol Alecia iertee tenia maineineeian nedeanai hes sania nani oan nainnenic meneame anne 
. a 7 
“ Dae 5 Fee at am 
. 7 


? 
eet b 
oo 
! = i 


i 


ze 


di 


story. 
doubt that the gold production for 
the last half of the year and for 1936 


asmuch as production is scheduled 
to start this fall at God's Lake, and 
early next year at Herb Lake and 
Beresford Lake. 

os e 2 


Bit From B.C. 

ROM British Columbia comes 

word that production for the first 
half of the year reached close to $6 
million dollars, nearly t-vice as much 
as the production for the first six 
months of 1934, which was around 
the $3 million mark. 

Since there appears to be no like- 
lihood of a material increase in 
B.C.’s gold production during the 
last half of the year, 1935 production 
may be roughly estimated at about 
$12.million, or a $2 million increase 
over 1934. 


Real Significance 
AST. week this paper published 
figures showing that the half- 
yearly gold production of Canada as 
a whol was 5.6 per cent higher than 
in the first half of 1934. © 
Proportionate increases were 
“shown by Ontario and Quebec. 
That these increases in production 
have a tangible significance to Can- 
adian industry as a whole is shown 
by the final scrap of information 
drifting in last week, to the effect 
that during 1934 the metal mining 
-and smelting industry in Canada 
spent some $58 million in purchases 
of general supplies, power, freight 
insurance, etc. In addition to this 
the industry spent $51 millions 
in salaries and wages, Z 
an te of $100 millions, ‘dis- 
biirsed for services rendered. ~ 
os - > 


Copper Market Widens 

poner the bleakest period .of 

the recent long depression in the 
copper industry, certain pessimists 
expressed the view that the era of 
usefulness for this metal had appar- 
ently passed its peak, On the con- 
trary, indications are abundant that 
‘copper is getting a wider and wider 
market. Asa case in point, The Cop- 
per and Brass Research Association 
of United States has estimated that 
over 1 million pounds of copper and 
copper alloys are being consumed 
weekly by the manufacturers of air 


conditioning equipment and mechan- | erty 


ical refrigeration. Taking present 
consumption and seasonal variation 
into consideration, theindustry will 
probably consume around 50 million 
pounds of the red metal this year 
When it is realized that. the Can- 
adian output of copper totals only 
about 300 million pounds per year, 
some idea of the importance of this 
comparatively new market may be 
had. This industrial activity, of 
course, is only one of the minor con- 
sumers of copper. 
+ * ” 
2 ” o 
Government Aids Investor 
T IS seldom that the construc- 
tive aid which an alert Depart- 


ment of Mines can render to the 


mining industry is as clearly illus- 
trated as in the case of Bonanza 
Cache Gold Mines Ltd., whose pub- 
licity methods were exposed some 
“weeks ago in The Financial Post. 
With admirable promptness, George 
S. Pearson, Minister of Mines in 
British Columbia, dispatched one of 


' his most experienced engineers to 


the property. As a result of this 
engineer's examination, would-be 
investors are provided with a aa 
cise impartial report, a report whic 
incidentally is in striking contrast 
to the circular letters which were 


* sent out apparently by the tens of 
. thousands to all parts of Canada by 
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at July 31 | 
Unit holders of Gachin Gold Syn- 


cently, approved a, series of resalu- 
tions which will, in the aggregate, 


managers of the 
J. J. Carrick Ltd., will receive one- 
half a common stock. : 


the syndicate has, as at July 31, 1935, 
16,045 units outstanding, including 


4 dicate, Ltd., meeting in Toronto re-|. 


‘be pokate ts 


500 units issued to the vendors of | has resulted in 
the property. 
Since J. J. Carrick Ltd. is to re 2 


company will have outstanding 16,- 
045 of its 200,000 preference shares, 
and 24,067 of its common stock. 

For every outstanding syndicate 
unit, with the exception of the 500 
issued to J. J. Carrick Ltd. for prop- 
erties, J. J. Carrick Ltd. received 
25 per cent of the sale price or $2.50, 
making a total of $38,862. 

Now that the company is to bé 
formed, J. J. Carrick will receive a 
total of about 8,022 shares of com- 
mon stock. In addition, J. J. Carrick 
Ltd. will receive one-half share of 
common stock for each preference 
share sold, if the new directors see 
fit to sell additional stock. 

No income and surplus account 
was supplied at ‘the meeting, but 
investments on the audited “state- 
ment of affairs” showed investments 
in dividend paying mining stocks 
valued at cost at $123,765. Cash in 
the bank amounted to $6,101. 

Dividends received from invest- 
ments and profits re sale of invest- 
ments are shown at $37,819. Divi- 
dends paid as at that date totalled 


The board of directors appointed 
to manage the affairs of the pro- 
posed company are as follows: J. J. 
Carrick, A. M. Harnwell, W. J. Hol- 
ford, S. A. Morrison, B. O. Jones. 


B.R.X. Gold Mines Shows 


$31,559 Working Capital 

Working capital of $31 is shown 
by the balance sheet of B. R. X. Gold 
Mines as at June 30 last. Current 
assets are shown at $34,808 and ¢ur- 
rent liabilities at $3,249. 

In a letter to shareholders, S. R. 
Smith, general manager, reviews de- 
velopment. Initial development was 
carried forward on the California 
vein, but operations failed to-reveal 
commercial ore and work was tem- 
porarily suspended in this section in 
favor of a large quartz-porphyry 
zone in the lower part of the prop- 


Work in the quartz-porphyry sec- 
tion was commenced March 1 last 
with its first objective 2,000 feet in 
from the portal of the crosscut on 
the Arizona claim. On May 6 the 
heading was in 1,100 feet, when a 
general strike necessitated cessation 
of mining operations. 

The strike interval was utilized to 
carry out further diamond drilling 
with the result that 600 feet beyond 
the crosscut heading a vein of ap- 
proximately five feet width assaying 
a ounces gold to the ton was inter- 


Work on the crosscut to test this 
showing was resumed on July 10 and 
is now in a distance of 1,300 feet. 
Progress is at the rate of 10 feet 
per day. 


New Set of Maps 
Covers Athabasca 


With four other maps previously | main 


issued, the Topographical and Air 
Survey Bureau, t of In- 
terior, has now ready for public dis- 
tribution a fairly complete set of 
seven maps covering the new Lake 
Athabaska area in Northern Sask- 
atchewan, which has sptung into 
prominence as a potential mining 
area in ae months. The three 
new maps just issued, entitled Ta- 
zin Lake, Fond du Lac and Stony 


tacular discoveries of gold have 
been reported in several localities, 
and many claims have been staked 
in the main area. One centres on 
Beaverlodge Lake. 

The new maps provide informa- 
tion regarding trails-and portages, 


oining 
Athabasca gold field, Manitoba Basin 
Mining Co. has acquired recently 
two groups of claims, comprising in 
all fifteen claims, some three miles 
ee eens Saaioare 

y- 
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sinking programme. Test pits have 
been sunk at intervals, showing good 
mineralization and persistence of 


Beattie Gold Mines—A new’ mill 
unit to be complete in a few weeks 
will bring the mill capacity to 
around 1,400 tons per day at this 
Ventures operated producer. 


Big Missouri Mines Corp. — Has 
called a special general meeting of 
shareholders in Montreal on Sep- 
tember 5 to consider several by-laws, 
one of which giyes power to the 
directors to extend the life of an 
option in favor of Messrs. Messmore, 
Kendall, Rainville and syndicate for 
a period not exceeding one year 
after December 31, 1935. 


. 


Falconbridge Nickel Mines — Has 
signed a contract with the Hydro- 
Electric Power Commission calling 
for delivery on November 1, 1935, of 
4,000 h.p. at 60-cycles and h.p. 
at 25-cycles with the right to in- 
crease the 25-cycle supply to 60,000 
h.p. Standard rate of 32.50 per h.p. 
up to 5,000 h.p. and $22.50 per h.p. 
upto 10,000 h.p. per annum will 
apply. 


Guelph Mining and Development 
Co.—Diamond drilling of this com- 
pany’s property in the Michipicoten 
area is under way under the direction 
of D. S. Baird, consulting engineer. 
This property is one of the earliest 
stakings in the Michipicoten area 
and is located in the active sector 
around Parkhill, Darwin, Smith and 
Milmac properties. 


Lake Shore Mines — Has changed 
the record date of the dividend to be 
paid on September 15 to September 
3, owing to the fact that Labor Day 
occurs September 2, the Toronto 
Stock Exchange has announced. 


McKenzie Red Lake Gold Mines— 
July production at this property 
amounted to $66,411 obtained from 
the treatment of 3,600 tons, W. G. 
Armstrong, president, informs The 
Financial Post. Drifting is continu- 
ing on the 350-ft. level where, as re- 
ported in last week’s Post, a new 
vein had been revealed for 150 feet 
with values averaging .4 ounces gold 
over a width of 3% feet. 


~ o ~ 
Minto Gold Mines — Tonnage 
treated at this company’s mill in the 
Michipicoten area from its Jubilee 


pany and 


OIL MEN ANXIOUS 
TO LEARN POLICY 
OF SOCIAL CREDIT 


May Take Steps to Ensure 
Representation of 
Industry 

From Our Own Correspondent 

CALGARY.—With a Social Credit 
government, headed by William 
Aberhart, in power in Alberta, oil 
operators and others associated with 
the oil and gas industry in the prov- 
ince are waiting anxiously to see 
what policy the new government 
will adopt with regard to the devel- 
opment of this natural resource. 


During the last few years of the 
United Farmers of Alberta regime, 
leading independent oil operators 
have voiced bitter complaints con- 
cerning the regulations enforced by 
that government 
operations and the heavy taxation 
imposed upon the oil industry. Whe- 
ther an easing-off of the oil field 
regulations coupled with a decrease 
in taxation can be expected from a 
Social Credit government is a ques- 
tion yet to be answered. The indus- 
try is also anxious to learn the policy 
of the government regarding gas 
conservation in Turner Valley. 


No member of the new legislature 
has been directly associated with the 
oil industry. O. G. Devenish, : oil 
operator, was one of the few Social 
Credit candidates to be defeated, 
having failed to receive sufficient 
support in the Calgary constituency. 


May Run Again 

It was an open secret during the 
campaign that Mr. Devenish was 
slated to the appointment of minis- 
ter of lands and mines in the event 
of a Social Credit victory and it is 
considered possible that a seat will 
be found for him in a rural riding 
so that he may be given this cabinet 


In view of this possibility, oil 
men derive some consolation from 
answers to a questionnaire sub- 
mitted by the Oil and Gas Associa- 
tion of Alberta to Mr. Devenish 
just before the election. Before an- 
swering the questions, Mr. Deven- 
ish said he was speaking “with 
authority,” thereby indicating that 
he had been in conference with Mr. 
Aberhart. i 

Following are the questions sub- 
mitted and the answers by Mr. 
Devenish:— 

“Are you in favor of the ten per 
cent royalty now imposed by the 
provincial government being re- 
duced?” Answer:—“No, byt I am not 
in favor of it being increased.” 

“Are you in favor of allowing 
drilling credits to apply as rentals 
on any lands within the province?” 
Answer:—“Yes, with limitations.” 

“Would you be in favor of refund- 
ing to the producer three cents per 


“All money from gasoline taxation 
should be used for ,highway pur- 
poses.” 
Would Open Government Lands 
“Is it your intention to support a 
programme providing for expendi- 
ture on roads of all money raised 


this | ftom the tax on gasoline?” Answer: 


— “Yes.” 
“Do you favor elimination of all 
government royalty in connection 


Nickel Claims 
Now in Demand 


From Our Own Correspondent 
SUDBURY. — Though much 


secrecy still prevails regarding 
the movements of the interests 


udbury district, it is learned 
definitely that several prop- 
erties in the region have been 
optioned, mostly from  Sud- 
bury holders. As far as known 
“the agreements have been 
made by an agent, acting for 
the principals, who may be the 
newly formed British Nickel 
Corp., of London, Eng. There 
have been rumors that auto- 
motive companies of the 
United States are the interests 
behind the project, but little 
credence is placed in these 
reports. 


The properties optioned so 
far consist of holdings in Deni- 
son township, in vicinity of the 
old Worthington mine of the 
former Mond Nickel Co., and 
in Blezard and Falconbridge 
townships. It is stated that no 
cash changed hands in the 
deals, but that the contracts 
call for payment next Novem- 
ber. One of the Denison town- 
ship purchases is said to be 
for the sum of $100,000. 


Cut ‘C’ Ore Body 
At Central Pat 
_ From 500 Level 


and drifting will 
be carried on from this level. 


While further work will be neces- 


To Sell Issue of Five Per 
Cent Bonds to Insur- 
ance Companies 


haft Located on Stabell 
e Gold Mines 
Property 


a 


ducted early in the year improved 
bullion extraction. Overall extrac- 
tion at the mill runs eee 
bout 55 per cent of 

this amount is caught as amalgam 
or cyanide precipitate. The remain- 
ing gold is shipped to Noranda in the 
form of a copper concentrate. 

During the year small extensions 
to the known ore body were found 
but no new ore body was located. 
Mill heads have been lower than 
anticipated due to the fact that the 
ore bodies were not continuous be- 
tween levels. Between levels, Mr. 
Johnston states, there are definite 
lean zones and in order to mine the 
high grade it was necessary to go 
through this lean section with a con- 
sequent reduction in grade. 

For details as to income and ex- 
penditure see under Company Re- 
ports on page 14. 


Stadacona Rouyn Mines 


To Pour Mill Foundation 

In a report to shareholders of 
Stadacona Rouyn Mines, Murray. D. 
Kennedy, mine manager, indicates 
that mill foundations will be poured 
this autumn at the company’s prop- 
erty. Anderson, managing di- 
rector, The Financial Post that 
the initial capacity of the mill will 
probably be 200 tons per day but 
will be so constructed that an in- 
crease in tonnage can be made 
rapidly and cheaply. 

Since the last progress report, is- 
sued in January of this year, con- 
siderable work has been done on 
all four levels although no estimate 
of ore reserves is given. Officials 
attach special importance to the lat- 
eral work now being done on the 
450- and 600-ft. level where, it is 
expected, the area will soon be en- 
countered where No. 2 vein should 
widen out as on the 300-ft. level. 
Sampling to date has indicated 
somewhat higher average values on 
the 450-ft. level than on the 350-ft. 

Electrical power, to supplant 
steam power, is ready to turn on 
any day, Mr. Anderson states, and 
will be in use as soon as some small 
but necessary equipment is deliv- 
ered. At the present time there are 
oe 70 men working on the prop- 
e . 


Granada Gold Gives 


Gamble More Time 

Granada Gold Mines, Rouyn pro- 
ducer, informs the Toronto Stock 
Exchange that the company ‘has 
granted an extension of 90 days 
from August 22, 1935, to the presi- 
dent, R. B. Gamble, in connection 
with his option to accept treasury 


the! shares at 30 cents per share in pay- 


To provide the necessary funds 
for this purpose a new issue of first 


with the first well drilled for prov- | fi 


ing a structure?” Answer:—“Yes,” 
“Would you favor the principle of 
making all government lands avail- 
able to the public for filing and thus 
stimulate interest . oil develop- 
es. 


Turner Valley producers 

not market their gas to the 

pany the sum of two cents a thou- 
sand cubic ft. for their waste 

the cost to be borne by the gas com- 
consumers. 


| Ore Receipts at Trail 


compares 
June production valued at $49,655 
‘om the milling of 6,745 tons. 


, 


the option agreement dated April 4. | =*Y 


Amount to 9,706 Tons 


Ore and concentrate receipts at 
the Trail smelter of Consolidated 
Mining and Smelter Co. for the week 
ended A 21 totalled 9,706 tons. 


shipments from other than com- 
pany mines totalled 286 tons. 
A detailed statement of receipts 
for the week is given below: 
N of Mine: 


TORAL. conseccdescesccccesencece ~ 
“se _ ~*ea® . 2 * Toast yp 


uae ~o ¥ ' > ¢ 
als | SEAVSEY so as adBSz 


shareholders 


ment of further advances made by 
him in addition to those already 
liquidated by the issue of treasuny 


Readers of The Financial Post will 
recall that in March of this year, 
when, following reorganization of 
the company, shareholders were 
offered 500,000 shares of the new 
capital stock at 30 cents a share, it 
was announced that liabilities of the 
company at that time stood at ap- 


ly of money loaned to the company 
by the president in order to keep 
the mine in operation and continue 


development. 
At that time it was announced 
board proposed to request the 


Gunnar 


Gold Mines 
es 


Limi 
(No Personal Liability) 


We recommend this 


stock as an attractive 


speculation at current prices. 


Write for circular containing engineer’s 
report made on this property for us by Mr. 
_M. C. H: Little. 


R. A. DALY & CO. 
LIMITED 
80 KING STREET WEST 
TORONTO 


Mining 


to $1,131,921. Despite higher oper- 
ating costs net earnings before de- 
preciation and taxes were higher 
than in the c period of 
1934, amounting to as 
against $684,849 in the 1934 period. 

Provision for depreciation was in- 
creased from $39,450 in the first six 
months of last year to $59,245 in the 
first half of 1935. 

Taxes, including bullion . tax, 
which were not appligable in the 
first quarter of 1 ped from 
$71,572 to. $161,833. 

Comparative quarterly statements 
are,shown below, along with the six 
months total: 


Ended 
Mar. 31 
1935 


Gross income .. 565,048 
Less: Op. costs 176,178 


Net profit of $30,533, equivalent to 
$0.9 cents per share, before depre- 
ciation and taxes, is reported by Can- 
adian Malartic Gold Mines in an in- 
terim report covering the first three 
months of production. 


Bullion valued at $91,053 was re- 


Reports 


has ——— —_ ae wale mine 
operation gen expense 
totalled $189,043. Head office and 
administration expense amounted to 
$8,685 and interest and exchange 
$3,337. 

Expenditures. to the amount of 
$36,966, representing the cost of 
searching for new ore bodies are not 
charged to operations, but are car- 
ried forward to development ac 
count, which now stands at $316,340 
after deduction of $22,307 written 
off during the year. _ 

Working capital is shown at $8, 
458, current assets totalling $85,310 
and current liabilities $22,352. The 
latter, however, is exclusive of loans 
of $50,000 from Harker Gold Mines 
and $15,000 from J. E. Hammell, 
president. If these are included as 
current liabilities, working capital 
account shows a deficit of $1,542. 

Development Expenditures 


Profit and Loss Account 
~ Year Ended Dec. 31, 1934 


*At the 10 per cent on buildings 
and ” per cent On machinery and equip- 


*Pre-production and development costs 
written off on basis on $1 per ton milled 
during year. 


Hudson Patricia Gets 
Encouraging Results 


Steady encouragement is being 
met with in the east drift on the 
325-ft. level of Hudson-Patricia Gold 

according to latest advice 


‘| from J. M. Thompson, mine man- 


ager. Values of around $10.50 per 


ton have been obtained over fair . 


widths, while lower values have 
been obtained in a number of cases 
over considerably greater widths. 
In the west drift on the same level, 


t| the main vein has been locdted. 


Work is being continued in the 


| east drift, The Financial 


however, the shares were offered to | this 


shareholders who subscribed to the 
number of 33,101 shares. 


Astoria Rouyn Grants 


Extension on Option 

Thirty days has been granted by 

Rouyn Mines on all pay- 

ments under the option agreement 

dated June 8, this company informs 
the Toronto Stock Exchange. 

This option was granted on one 


treasury $95,000. 
extension therefore, the initial pay- 
a will become due September 6. 


Cobalt Silver Shipment 
July, 260.68 tons of silver 
ore and 254.63 tons of Cobalt ore were 
shipped from the Cobalt district. 
ipissing Mines were the leading 
producers with 144.57 tons of silver 
ore and 216.78 tons of Cobalt ore. The 
‘shipped to Canadian 


zone to test ore 
the same time 8 
es is being driiled 


New Quebec Company 
Siscoe Extension Gold Mines Ltd. 
has been incorporated with a Que- 
bee charter to acquire the assets of 
Stanley Siscoe Extension 
Mines, shareholders of the latter 
pany having authorized the sale 


e 
of its assets to the new company at 


to’be issued of an authorized capit- 
alization of 4,000,000 shares. 

The results of the first three 
months of production are as follows: 


Statement of 
Three Months uly. 31, , 


Metal production ........ Seeccecee 
Less marketing CHASES «os ccccees 


a recent meeting. 

The new company is to have an 
authorized capitalization of 3,000,000 
shares, par $1. Under the terms 

agreement of sale 1,000,000 


It is stated that officials are mak- 
in negotiations with 


458/ interests in Paris, France for fin- 


rte es 


Profit for period 


Stabell 
Dec. 31 


Primary Iron Sales 
on, “—<— 


dian National R 
road is already in 


= 
aT ee 
ne Ia! 


mee south of the Little 
. propetty, skirting the : 
» gem of the lake on the « 
* En route to its terminal 


Lageon Gold, Longacre 


* 
. 


> Magnet Lake and Wells- 


if made, wo 
the T. A. Johnson, Je ite 
Mining Co.., and White Hee 
f a + 


Hutchison Lake Ge 


Considerable explorator} 
is in evidence in the Hutch 
area, lying a few miles to 
of the Canadian National 


groups are also in the ‘i¢ 
Two main veins have be 
up on Hutchison Lake Gq 
and results have been s 
- {Interesting that a drill pro 
proposed for the fall. / 
‘transport of the equipme 
being cut. One of the # 
been trenched for over 206 
ing widths of 6 to 12-inc 
ond vein occurs in the sa 


Lac-Teck Gold Mines, is 
in the same vicinity. 


= a * 
Swayze Not Discour: 


Though suffering a se 
through closure of the lea 
ations, Kenty Gold Mines, 
crow-Swayze Gold Mines, 
fidence in the Swayze zoey 
far from dead, and The 
Post learns that there is 
able prospecting under wm 
field at this time. 

Much of the ground stal 
¥Yigorous boom of a few 
is being kept in good stan 
though the promotional 
is quiescent, there are r 
companies investigating d 
vand some of these exa! 

“have resulted in deals. One ¥ 
tis in. Cunningham township, 
an impressive vein has bg 
closed in prospecting on 4 
claims optioned to the 
er Exploration Co. After 
has frozen to allow betterim 
facilities. a diamond dril 
taken in, according to 4 
formation. 

, Some interest is also be 
fn the Horwood Lak¢ 
sornewhat to the north a 
the “Swayze field.” Repre 
of a large Canadian com 
some U. S. operators ara 
be examining prospects 
week. 


Injunction H 
Wylie Domi 
Sale to No 


Something of a sen 
caused. in-western min 

hen directors of Wylie 

Id Mines, which hold 
silver prospect in The } 
of Manitoba, were restr 
injunction from calling 
of shareholders to ratify} 
the company’s property 
Mines... 

The injunction grantes 
Justice MacDonald, of 
will remain in force un 
against directors, filed b 
pectors of the property 
pany shafeholders, is 
statement of claims ing 
charges that $157,616 obtam 
the sale of stock by Camm 
ests Ltd. has never been 
the company treasury. i 
was unlawfully issued, a 
rectors were unlawfully ¢ 

On the other hand, d 
the company claim that s 
Capital Interests owing 
pany money, the comp 
Capital Interests, They 
out that a shaft has bee 
a depth of 250, ft. on th 

- and that improvements a 
opment work already do 
sorbed more than a qu 
million dollars. 


London Financial 
_ Visit Colora 


On his return from 
Cripple Creek, Coloradoa 
inspected the War Eagla 


been reconditioned and 
new customs mil 
Judge Owne, of I 
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Magnet Lake and Wells-Long 
Extensions, if made, 
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and between the Little Long Lac 
and Sturgeon River fields. The or- 
iginal discoveries in the area are 
credited to George Papineau and 
are now held by a newly formed 
company, Hutchison Lake 
co Mines. Several other developing 
. groups are also in the field.” = |. 
Two main veins have been opened 
up on Hutchison Lake Gold Mines, 
and results have been sufficiently 
interesting that a drill programme is 
proposed for the fall. A road for 
transport of the equipment is now 
being cut. One of the veins has 
been trenched for over 200 ft., show- 
ing widths of 6 to 12-inches. A sec- 
ond vein occurs in the same shear- 
ing zone, which is about 12 ft. wide. 
The claims of the ‘Universal Ex- 
ploration Syndicate, close’ by, have 
= been purchased by New York in- 


at 


é 


8 14.72 

869,635 o1'sa5 628 17.23 

, 18,939,127 9,626,632 50.83 
consolidated tax arrears col- 


salt 


Mining Stock Quotations =|" a 
m Week Ending August 26. : ‘ ym eat ane 2.00 


9,100,537 81.63 


ports 


{ 


if 


Company 


ie Of $246,023, while mine 

and general expense 
189,043. Head office and 
ation expense amounted to 
d interest and exchange 


itures to the amount of 
epresenting the cost of 
for new ore bodies are not 
o operations, but are care 
yard to development ac- 
ich now stands at $316,340 
uction of $22,307 written 
the year. — 
g capital is shown at $63,- 
nt assets totalling $85,810 
bnt liabilities $22,352. The 
yever, is exclusive of loans 
from Harker Gold Mines 
00 from J. E, Hammell, 
If these are included as 
iabilities, working capital 
Mhows a deficit of $1,542, 
elopment Expenditures 
ar Ended Dec. 31, 1934 


pfit and Less Account 
ar Ended Dec. 31, 1934 


terests who plan to form a company 
to develop the property. In the 
Universal block there are nine 
claims, and two veins are reported 


opened, one of which is stated to | No 


show gold values on the explored 
length of 600 ft. 

Lac-Teck Gold Mines, is also busy 
in the same vicinity. 


Swayze Not Discouraged 

Though suffering a severe blow 
through closure of the leading oper- 
ations, Kenty Gold Mines, and Hal- 
crow-Swayze Gold Mines, local con- 
fidence in the Swayze gold area is 
far from dead, and The Financial 
Post learns that there is consider- 
able prospecting under way in the 
field at this time. 

Much of the ground staked in the 
vigorous boom of a few years back 
is being kept in good standing, and, 
though ‘the promotional - ballyhoo 


is quiescent, there are responsible | n 


companies investigating discoveries 
and some of these examinations 
have resulted in deals. One such 
is in Cunningham township, where 
an impressive vein has been dis- 
closed in prospecting on a group of 
claims optioned to the Karl Spring- 
er Exploration Co. After the ground 
has frozen to allow better transport 
facilities a diamond drill will be 
taken in, according to official in- 
formation. 

Some interest ig also being shown 
in the Horwood Lake section, 
somewhat to the north and east of 
the “Swayze field.” Representatives 
of a large Canadian company and 
some U. S. operators are stated to 
be examining prospects there this 


week. 
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VANCOUVER STOCK EXCHANGE 
(Transaction for Week to Aug. 23) 
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Victoria spent $342,841 on unem- 
ployment relief in 1934, 


one-fifth the general tax levy. | 1s Admin. exps. 


Mayor David Leeming comments: 
“This drain On our resources cannot 
continue indefinitely.” Financés of 
the city, he says, have been con- 
ducted on strictly orthodox lines and 
all debenture payments have been 
met in full. This has only been ac- 
complished by the strictest economy, 
he states. : 


Edmonton land and building as- 
sessments have declined so sharply 
since 1932 that assessments at a 
greater percentage of value may be 
attempted. The 1935 assessment for 
land, buildings, etc., was $54,608,765, 
a decrease of $9,728,000 since 1932. 
Thos. Walker, city assessor, stated 
that if council considers new assess- 
ment-should be made he would sug- 
gest increasing the percentage as- 
sessment on buildings, At present 
buildings are assessed at 60 per cent 
of the valuation and homes at 50 per 


cent. 
‘oe @& 6 


Forest Hill village, Ont., is plan- 
ning to install its own electric plant. 
At present it buys its power from 
York Township Hydro, It will be 
necessary for the village to put up 
a building and install transformer 
equipment, for which borrowing 
would probably be necessary. 


Toronto tax collections to Aug. 24 
show substantial improvement over 


those in the 1934 period despite a. 


late levy this year. Comparisons 
follow: 


Brewing Corporation 
Brewing Corporation of Canada 
had a major gain in operating earn- 
ings in the quarter ended July 31, 
1935, compared with the 1934 quar- 
ter. Taxes rose nearly as much, so 


10,7 
3 


36,494 
41.711 
*5,217 
12,623, 
7,406 


Working Capital 
As at June 30 


that net profit was only $36,000 ahead | Current assets 


of the 1934 quarter. The company 
expected profits to rise considerably 
+more in the quarter than they did. 

Improvement of earnings for the 
12- months ended July 31, 1935, is 
more marked than for the quarter. 
This, of course,.is due to a full year 
of free beer sale in Ontario whereas 
a year ago free sale had only started, 
For the full year, the profit was in- 
sufficient to cover half a year’s pre- 
ferred dividend. “While working 
capital at July 31 was below that 
of a year previous, it is expected to 
rise in the last quarter of the year 
which ends Oct. 31. 

Ineonle Account 
Quarter Ended =, 31 


Inter. Hydro Electric 

Balance of earnings addéd to sur- 
plus by International Hydro Electric 
System in the first quarter of 1935 
was practically the same as in the 
corresponding period a year ago. Ac- 
cording to an interim report pub- 
lished by the company. increased 
operating revenues and lower inter- 
est charges were largely offset by 
higher operating expenses and taxes. 


For the balance of 1935, earnings are 


not expected to compare equally 
favorably with 1934, as starting about 
the beginning of April substantial 


628 | rate reductions were put into effect 


by many of the subsidiaries of New 
England Power. ; 
At the end of last March consoli- 


NAVY CUT. 


CIGARETTES 
CORK TIP OR PLAIN 


20 for 25% | 


“IT’S THE TOBACCO THAT COUNTS" _ 


duction reached an all time. high: 

Saskatchewan in July _ a-total: 

4,135,800 pounds. This is an inc 

of 12 per cent over July, 1934. 
The increase was largely accoumi 


in 1934 and 1933 a serious dro 


Toronto Tax Collections to Aug. 29 
1935 19% 


dated funded debt of the System vailed. 
cave St vow yore showed a reduction of $1,506,806, and| >< 
ee te ‘ consolidated net working capital = 
coosees 28,180/119 22,061,844 : a increase of $823,350 as compar er : 
nS inaee ne 75881 350 | with December 81, 1934. ee 
In view of the uncertainty over oe 
the Ontario Hydro contracts, rate re- J. E. Grasett & Co, an 
ductions, higher i 2 at a Rac 3 
agement is continuing cy : 
using any available cash resources The Toronto Stock Exchanre 
to reduce outstanling debt and 
otherwise strengthen the position of 302 Bay St. 
TORONTO 


8 | the com a 
arte ee ee iene Waverley 4781 


1,510,589 Profit and Less Account 
8 3 
16,331,446 16,173,812 Branch Office: 


Restricted export movement of | ™<s% ; gnen ths “hdtanes Dundas & Keele Sits. 
grain was the chief factor in North; maintenance ‘961, "877,625 Ju. 1167 
American Elevators, Ltd., showing a 
loss on the past year. Although the ; 1,735,507 ‘ 
company states that it enjoyed its 9,080,390 
full proportion of such business as : 
was available, there was a net loss 3,317,193 
of $8,796 in the fiscal year ended; “y Hz System .. 438,515 
April 30, 1935. Comparative figures : = 226,073 
en the previous year are not avail- a 

era for interest arrears. able. 
er James Plaiyfair, president, states 
that “owing to the continued restric- 


—————————— 
_ Public Utility Earnings _{ tions, it is difficult to forecast what 
——————————————— 


cent On machinery and equip- 


uction and development costs 
f on basis on $1 per ton milled 
ar. 
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Inj unction Halts 12 Months tiiaea duly 1 
Wylie Dominion : 


Sale to Noranda 
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Effect Gurney Foundry 
Alteration of, Capital 
Supplemen letters patent have 2 
0 |.been issued at Ottawa dated Aug. 8, | Current liabilities .... 

1935, altering the share capital of 
Gurney Foundry. Co. Ltd. so as to | Working capital 
allow completion of the capital re- enemy 
organization approved by bondhold- North Amer. Elevator 
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Patricia Gets 
ncouraging Results 


encouragement is being 
in the east drift on the 
e! of Hudson-Patricia Gold 
cording to latest advice 
1. Thompson, mine man- 
ues of around $10.50 per 
been obtained over fair 
while lower values have 
ined in a number of cases 
siderably greater widths. 
drift on the same level, 
wein has been located. 
= being continued in the 
The Financial Post is in- 
nd diamond drilling of the 
oot is being completed to 
. horizon. A third inter- 
this oreshoot was’recently 
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Something of a sensation was 
caused in-—western mining circles 
when directors of Wylie-Dominion 
Gold Mines, which holds a gold- 
silver prospect in The Pas district 
of Manitoba, were restrained by an 
injunction from calling a meeting 
of shareholders to ratify the sale of 
~ company’s property to Noranda 

ines. 

The injunction granted by Chief), 
Justice MacDonald, of Winnipeg, 
will remain in force until the suit 
against directors, filed by the pros- 
pectors of the property and com- 
pany shareholders, is heard. The 
statement of claims in the suit 
charges that $157,616 obtained from 
the sale of stock by Capital Inter-" 
ests Litd. has never been paid into 
the company treasury, that stock 
unlawfully issued, and that di- 
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the immediate future has in store, 
but with the large stocks of wheat 
July— a as . held over eee Seed ery also 
the prospects of an ex crop 
WORD. vee 1171 G8 1,215,708 43,763) onable to expect that an increas- | Deduct 
ae 1,304,866 een 51,160 export movement must come.” 
caren i 17,778,279 17,110,262 668,017 “ Income and Surplus Account 
Net earn, ... 9,579,171 8,794,432 784,739 Year Ended April 30, 1935 
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NOW—opportunity 
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Siscoe Forms “ 
w Quebec Company 
Extension Gold Mines Ltd. 
incorporated with a Que- 
er to acquire the assets of 
Siscoe Extension 
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opment work already done has ab- 
sorbed more than a quarter of a 
million dollars. 
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. etches, of ye wo ‘Visit Colorado Mine 
ets to the new company at On _ his Prin 
etter Cripple aay See where 

w company is to have an Cripple Creek Mining & “ 

d capitalization of 3,000,000 C. L. Duesling who, with 
ar $1. Under the terms ciate, H. A. b 
Pement of sale Ont., are 


Stanley Siscse Extension issue of the company 
es, shareholders of the lat- 

pany receiving one new 

each three held. 

nted that officials are mak- 
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WILTON C. EDDIS & SONS . || 


CHARTERED ACCOUNTANTS: 


McDONALD CURRIE & CO. ~ 
~ Chartered Accountants ~ i 


Montreal 


RUTHERFORD 


Quebec 


Toronto 


WILLIAMSON & CO) | 


. Chartered Accountants 


BUTHERFORD WILLIAMSON, F.C.A., 
TORONTO, M 
Licensed Trustees and Receivers 


Rutherford Williamson, F.C.A 


HAROLD A. F 
ee 


F. &. ca. | 


E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 
15 Wellington St. West, Toronto 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
Toronte — Montreal — Ottawa 


RONALD, GRIGGS & CO. 
Chartered Accountants 


Winnipeg 
Saskatoon 


(FACILITIES IN ALL PRINCIPAL CITIES) 


MILLAR, MACDONALD & CO. 


CHARTERED ACCOUNTANTS 


WINNIPEG 


MANITOBA 


Legal and Professional Directory 


R DOUGLAS GRAHAM, K.C. 
BARRISTER & SOLICITOR 
Specializing in Mining Law and 
Incorporation 
ROY BUILDING, HALIFAX, N.S. 


REID, WALLBRIDGE, 
GIBSON & SUTTON 
Barristers, Solicitors, etc. 


&. L. Reid, K.C. D. 8. Wallbridge 
3. G. Gibson W. A. Sutton 


YORKSHIRE BUILDING 
VANCOUVER, B.C. 


SMALL CREW 
WORK DELTA 


. Shaft at Last Report Down 


35 Feet 


i 


Be 


bury. Power is provided by a 
steam boiler. - 

Some’ months ago Chas. G. 
president, stated that ar- 
Tangements were made to finance 
the Delta on a loan basis with a 
bonus of 400,000 shares. ~ 

Later it was announced that a 
smelter was to be constructed in 
Hamilton, although at the time no 
development had taken place at the 
property, end months would be 
required in any event to explore the 
holdings and put any substantial 


3 


Pitblado, Hoskin, Grundy, 
Bennest and Drummond- 


Hay 
Pitblado, Hoskin, Turner, 
McEwen and Alsaker 
Solicitors, Etc. 


WINNIPEG, CANADA 


Ontario Dept. of Mines 


Issues Matachewan Map 

A new map of the Matachewan- 
Kenogami area, District of Timis- 
ing, Ontario, has been issued by 
Ontario Department of Mines to 


150 tons capacity daily. 
+ ~ 
Unuk Area Opening Up 
Recerit discoveries in the Unuk 


accompany a forthcoming report by may 


W. S. Dyer on the area in 1935. 

The map covers the townships of 
Baden, Powell, Alma, Cairo, Holmes, 
Flavelle, Gross, Burt, Eby and Blain. 
The number of the map is No..44b. 
Sometime ago the townships of 
Cairo and Powell were shown on a 
larger scale and in greater detail on 
Map No, 44a, 

Properties in® this area include 
Young Davidson Mines, Matachewan 
Consolidated, Bloom Lake Consoli- 
dated, O’Connell Gold Mines, Margo 
Mines, Arbade Gold Mines, Woman 
River Gold Mines and Lucky Kirk- 
land Gold Mines. 


International Mining Corp. 

Enters Parkin Twp. Dist. 

From Our Own Correspondent 

SUDBURY. — Parkin township 
area, north of Sudbury, where Con- 
solidated Smelters has a force of 
men busy surface prospecting a 
group of 28 claims, is still causing 
moderate activity, and it is learned 
unofficially that International 
Mining Corp. has staked six claims 
in the township and will begin sur- 
face work. 


Pickle Crow Recovery 


$22.76 Per Ton in July 
Production at Pickle Crow Gold 
Mines during July amounted to 
$107,279, final revised figur: 
the company state. The average 
recovery during the month was 


are reported to be 
Gavin Dirome, engineer, and several 
others representing Premier, have 
flown into the Unuk country and 
will probably re main a couple 

months. A Prince Rupert syndica 

has also staked ground on the Unuk. 


River property, n 
owned by Helena Gold Mines, for a 
specified period, and undertake to 
build and operate a small concentra- 
tor, i plant to become the com 
pany’s property at the expiration of 
the lease December 31, . The 
company would get 20 per cent of 
the net smelter returns. .Creditors 
have agreed to withhold action dur- 
ing the term of the lease, says Mr. 
Hemsworth. 


$22.76 per ton. Sourte of the ore 
was, in equal amounts, the first 
level, second level and the develop- 
ment dump. 

It is officially stated that.the loan 
of $170,000 granted by John Ham- 
mell, president, has now been 
entirely repaid leaving a balance of 
around $30,000 in the treasury. 


Expanding Opportunities 
~ gn Nova Scotia’s 
Gold Mining 
Gold mining in Nova Scotia is an industry of rising importance. 


Since interest in the possibility of successful operations in the gold 
fields of the Province was revived three years ago, the production of 


gold bullion has)jumped from $9,500 to $72,868. 


The renewal of the industry has been accelerated by the entry of several 
large mining companies into the field — and the encouraging results 
obtained have. attracted further capital. ‘ 


»* 


Nova Scotia, write 


Honourable Michael Dwyer 
Minister of Public Works and Mines 
_ Province of Nova Scotia, - 


Scientific Methods Can Win Wealth 
Nova Scotia’s Gold Deposits, | 
For information re recent results an 
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d opportunities'in gold mining in’ 


ie 


GYPSUM TUNGSTEN ANTIMONY DIATOMITE SALT CERAMICS GRANITE. 
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Reorganization of Promi- 
nent Bi River Mine 
Before Shareholders 


supported to a considerable extent 

by British money,\ Sir “Kenneth 

rossley, Bart. being one of the 
ors. 
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was drawing to a .close. 
confidence in the prop- 


a 
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538 


* | lationship is still held with the New 
York interests who hold by far the 
greatest equity in McMillan. 


mines is closed down indefinitely. 
Water is being allowed to flood the 


sunk to the 250 ft. level. While rich 
shoots of ore. were encountered, at 
no place did it seem possible to find 
and delimit a commercial ore body 
and Vanson directors rather than 


They stig 
have cash in the bank and machin- 
ery, the latter worth about $35,000. 

* * o 
J McCafferty Results 
McCafferty property at Herb 
Lake is just about ready for shaft 
to W. E. Bailor, 


results that indicate the necessity 
of shaft sinking. : 

The vein over a length of 
800 ft. shows an average value of 
$7.65 over mineable width, while at 
a depth of 300 ft, 
average value 
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larger scale than ever before in its 
history. 


Parkhill Gold Mines 
Recovery Up in July 
From Our Own Correspendent 
en _ saa Gold 
Bo" Pas ink Senta fo 0 
in the previous month. 


_ Tonnage milled in July amounted 
to 1,728 tons, as against 2,067 in June, 


June Coke Output Gains 
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Tread in the paper 
to allow himself to be made into a human 
- icicle in the interest of science. He plans 
to be frozen into a state of suspended 
animation at below zero, 
and then revived—if! I thought it might 
_ be the hot: weather, but, as nearly as ‘I 
could make it out, there’s a theory that a 
lot of troubles the flesh is heir to can 
be destroyed this way. 

I don’t know much about bio-chemistry 
but I'm a pretty good rule-of-thumb psy- 
chologist. When the and germs of 
worry and trouble alight in my mind and 
settle down for a long stay, like a suc- 
cessful man’s in-laws, I know what to do. 
I loosen my collar, light up a 

and relax, That ‘state of “suspended 
animation” works like a charm! 


Them there’s another psychological fact 
that Bachelor smokers know. And that. is 


“IT’S GOOD TO GET BACK 
TO A 10c. CIGAR” 


Witson's sad 


BACHELOR 


10¢ Cigar 


100% Havana Filler 
ended July 3 


daily mill-| both the ninth and the tenth 
tons-and the average} east continue to produce a 
grade of ore over a 


Conveying Costs 
Take a Trimming 


_“SUPEREX” 


Upon how well a conveyor 
belt is constructed depends 
how low conveying costs can’ 
go. When. a belt provides - 
uninterrupted service, free 
from stoppages for repairs, 
year after year, conveying 
costs are automatically 
trimmed down, 


Superex Rubber Conveyor 
Belting, designed . expressly 
to meet the severe require- 
ments of mining service, pro- 
vides years of trouble-free, 
economical conveying, and.in 
mine after mine has trimmed 
down conveying costs to 
exceedingly low figures. 


Thoroughbred quality con- 
struction is responsible for its 
outstanding record in Can- 
adian mining. The plies of 
specially woven duck are 
firmly bonded with the high- 
est grade pure gum friction, 
The cover is of extremely 
tough, abrasion -resisting 
stock. The convex edges are 
specially moulded and 
strengthened. The back is 
reinforced against wear from 
concentrating idlers. 


Write for the facts on 
Superex, and you’ll agree it’s 
the belting that | definitely 
cut your conveying ‘costs. 
Recommendations and quo- 
tations’ » will. be _gladly 
submitted. 7 


CONVEYOR BELTING 


| MADE BY. 
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1,981 from 16,-; development on the No. 2 vein at 


levels 
good 


U. S. Appropriates 
$10 Billions for 


Wire we promise 
party leaders atte 


the electorate? Before 
is ove> many grandiose 
public expenditure will 
in an attempt to win vo 
In the 1930 election th 


parties between them a 


outbid each other in offe 
expenditures as attractic 
Yailways, highways, 

schemes, public building 


* Getail were planned and ; 


In the aggregate Ahe 
spending schemes that 
cluded in the party 
at that time involved 
ture of some $400,000,000. 


N THIS election emmii® 


been upon schemes for 
economic. reconstruction 
the potential cost is mo 
to figure. But the old-timg 
of pork barrel appropri 
beginning to make their 

It is a-crime to bribe a 
voter tc obtain his vote. 
it also be a crime to attem 


a whole electorate with mam 


money? 
Bribery at retail isi 
enough. Bribery at wi 


much vrorse. 
* 8 = 


Shouldering 
the Burden 


“A LBERTA’S new p 


quoted in the news 
attributing a very curiog 
view to Prime Minister B 
view that Mr. Bennett i 
to hold is that the Domi 
come to Alberta’s finan 
ancé because the new A 


- @rnment should not be 


with the burders left by 
ministration. 

But surely either Mr. 
misquoted or he is misd 
Bennett. Since when dic 
a tenet of democratic @& 
as practised in British 
that @ new governmen: @ 
power should not be 
with the burdens left by 
ministration”? 

Mr. Aberhart and hi 
sought power; they knem 
financial condition and 1 
deter them; in fact it 
eouraged them in their « 
over the administration 
must take over and exq 
the previous governmen 

if they are to unshow 
the burdens left by the 
ment, then someone 
shoulder them. Why 
people of all Canaca 
neither the U.F.A. nor 
Credit governments in 
to shoulder. the burden 

It is not democracy nom 
government when a 5 
ment agks the privilecel™ 
with a clean sheet. It i 
and has not 
revolution. 

As a matter of fact Al 
bankrupt and its burd¢ 
beyond the capacity of 
of the province to : 

t may make the: 
able. It may bankru 
That is gor Mr. Aberhart, 
old administration and 
Bennett, to decide. 

There will be no gene 
to Dominion aid for A‘t 
other province. Some {fy 
different branches of ¥ 
is not to be avoided, in a ¢ 
sion. But Dominion aid 
be granted where there 
of sound financial ad: 
Is Mr. Aberhart ready 
assurance? 
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A Billion Here; 

a Billion There 
HE United States 
the session just com 
propriated $10% billior 
ministration to spend. T 


* alent to one dollar for 4m 


onds since the birth cf 
@s much as all ConsTiag 
priated between 1789 ang 
at that no money was v4 
than the preliminary 
expenses of the Socia! Sim 
that were approved. 
Since Roosevelt cam 
the number of feders 
has increased from 560, 
Tn Washington alone t 
000 square feet of floor § 
federal employees. 
rence’s United State: Hig 
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